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The paper gives a description of Modified Algorithm with Combinatorial-Selection of 
Orthogonalized factors (MACSO) and geometric interpretation its parameters estimation procedure. 
Internal convergence of the parameters estimation algorithm to estimations obtained using LSM has 
been proved. Features, advantages and drawbacks of the algorithm are revealed. 

Key words: Multilayered algorithm, GMDH, MACSO, orthogonalized factor.             
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