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THE REFORMING OF HOUSING AND COMUNAL SERVICES MARKETS
IN THE CONDITIONS OF THE ECONOMIC CRISIS IN UKRAINE

One of the important reasons for the under-filling
of the national budget is the lack of an in-depth market
research directly related to the end user. Each of these
markets makes insignificant financial injections into the
national budget and the development of the country as a
whole. However, one should pay attention to the fact
that a huge number of markets that work with the end
user together constitute a significant part of the country's
budget. The actuality of the problem of studying the
above-mentioned markets is that very little attention has
been paid to them during the market economy research.
A person decides the main problems associated with his
life activity on these local markets . The development of
local markets contributes to the creation of additional
jobs, the availability of goods for the end user.

In the process of studying local markets it is advis-
able to pay attention to the functions they perform in a
single economic system of interaction of all participants
in this market. Among these we can highlight [1;2;7-
11]:

1. Bringing the product through the provision of
services by the subjects of the local market to the final
consumer (trade, transport, distribution, delivery ser-
vices, etc.);

2. Filling of market niches, not occupied by sub-
jects of global, national and regional markets by creating
own business (rent, repair, home appliances, rendering
of services on repair of a dwelling, hairdressing, cook-
ing, etc.);

3. Optimization of logistics chains of higher-order
markets in terms of transferring to subjects of local mar-
kets inefficient for large enterprises of work with the lo-
calization of individual works and operations (rough
handling, service of goods, manufacturing of small
batches of spare parts, processing of goods, storage and
distribution and t etc.)

4. Increasing the efficiency of reproduction of cap-
ital involved in market processes on the global and na-
tional commodity markets by accelerating its turnover
(delivery to the consumer, improvement of its qualita-
tive conditions through service, reducing claims, ap-
peals and increasing demand);

5. Local markets play an important connecting role
between the actors of global and national markets and
consumers in terms of solutions to the problems of
changing demand. It is the subjects of local markets, be-

ing closest to the consumer, are able to capture the de-
mand for change, respond flexibly to it and implement
feedback with the actors of global markets.

More attention should be paid to the definition of
geographic market boundaries, because this criterion is
a key to the local market. In determining the above li-
mits, the following factors are taken into account [3]:

» the physical and technical characteristics of the
goods, including its shelf life and implementation, as
well as the adaptability of the product to the climatic
conditions of the region and transportation;

* the possibility of establishing technological con-
nections between producers and consumers of goods, in-
cluding the possibility and feasibility of establishing a
service (technological, guarantee, subscriber) service in
this territory (in the region);

* the level of distribution costs for the delivery of
goods to the region, the implementation and degree of
their impact on the price of goods;

* The level of trade infrastructure development in
the region necessary for the promotion of goods, includ-
ing: wholesale trading bases, retail outlets, warehouses,
loading and unloading complexes, berths, refrigerators,
etc .;

* specific features of the legislative framework or
specific regulatory restrictions in force in the area in re-
spect of this product (for example, sanitary norms or en-
vironmental requirements) - increased duties, special
additional requirements for the product or, for example,
packaging;

* the presence of strong protectionist barriers (re-
gulations) that prevent the penetration of goods to this
market (regional or state)

» market regulation (profitability regulation, pro-
duct intervention, privileges, etc.)

* The level of technical, financial and administra-
tive barriers (restrictions) in terms of promoting goods
from other regions, countries to this territorial market
(local taxes, trade surcharges, licensing, quotas, etc.).

 the presence of strong dominant (monopoly)
competing structures in the region, capable of creating
powerful artificial barriers to the promotion of goods to
this territory, the region in the form of anti-advertising,
the failure of sales networks in the implementation or
warehouse structures in storage.

One of the most important and most problematic
markets is the housing and communal services market.
It includes the following local markets:

129

Exonomiunuii Bicauk Jlonbacy Ne 4(50), 2017



V. Lyashenko

—the heat energy, its production, transportation and
supply, services for the centralized heating market;

— centralized hot water supply market;

— centralized water supply market;

— centralized water disposal market;

— the market for the maintenance of houses and lo-
cal areas;

— market for the removal of domestic waste;

— market for removal of large-sized waste;

— market for recycling and (or) burial of waste.

Despite the fact that all the above-mentioned mar-
kets are local, their full regulation takes place at the na-
tional level. In addition, prices for centralized water sup-
ply, disposal, and heat supply services are set for all
country, without taking into account the needs and cha-
racteristics of each region. This is one of the reasons for
the colossal debt for housing and communal services in
the country. The lack of interest of monopolistic orga-
nizations rendering services and local governments in
energy saving, saving resources and maintaining tech-
nological networks in proper technical condition due to
price regulation at the national level leads to the impos-
sibility of reducing prices at the local level.

Special attention should be paid to the market of
services for the maintenance of the house and the local
area. The unsatisfactory technical condition of residen-
tial buildings, the lack of regular and high-quality clean-
ing of adjoining areas are the factors that have become
the most important reason for the dissatisfaction of the
population with housing and communal services. The
conducted researches allowed to draw a conclusion that
the state of fixed assets of housing and communal ser-
vices has reached a level at which it will be impossible
to prevent technogenic accidents in the near future [4].

This situation in housing and communal services
has been developing for decades and is due to a number
of fundamental reasons [5]. Among them one can dis-
tinguish: imperfection of the regulatory framework, the
maximum level of wear of objects of communal infra-
structure, and, consequently, the high cost of their
maintenance. The imbalance of tariff policy on the part
of local self-government bodies has led to additional ex-
penses at the enterprises of housing and communal ser-
vices complex. In the conditions of an acute financial
deficit, the old and emergency fund increases annually,
the level of wear of communications of water supply,
networks and generating capacities responsible for heat
supply increases. Planned repair of the housing stock,
networks and equipment is almost completely replaced
with emergency repairs.

At the end of 2016, the debt for the maintenance of
houses and adjoining territories in Ukraine amounted to
2.4 billion UAH [6]. In the conditions of a rigid mone-
tary deficit the enterprises rendering services are not
able to fulfill their duties to the full. First of all, this af-
fects the absence of maintenance, which led to the tech-
nical condition of residential buildings in this position.

As a consequence of the accumulation of debt, one
can note:

— Inability to provide a full range of services due
to lack of funds for each residential building separately
due to incomplete payment of services;

— Actual understatement of cash receipts from
each house separately as a result of payment of VAT
from the total amount of charges, and not from the
amount paid by the residents;

— Lack of company profits, the impossibility of
development, and, as a consequence, the lack of replen-
ishment of the local treasury at the expense of the in-
come tax;

— The need for staff reduction, which entails a re-
duction of deductions to the local treasury, the country's
treasury, as well as the pension fund.

Considering the above, it should be noted that with-
out immediate reform of the housing and communal ser-
vices sector, we will see further deterioration of the
housing stock, an increase in the number of emergency
houses, an increase in the number of man-made acci-
dents in the country's housing stock.

When drawing up a strategy for reforming the
housing and communal services, it is necessary to pay
attention to the fact that services are provided locally
and should be regulated, first of all, by local self-go-
vernment bodies. The interest of enterprises providing
services in the timely receipt of funds; of local govern-
ment in the satisfaction of the population; of the popu-
lation in timely and qualitative reception of housing and
communal services will allow to formulate a rational
policy of rendering priority services to the population at
the local level. Limiting state influence both on the for-
mation of prices for managing housing stock, and on wa-
ter supply, disposal, and heat supply services will allow
local authorities to take into account all the specifics and
needs of the locality on which they find themselves, as
well as the needs and interests of the end user. As a re-
sult of handing over some of the state powers in pricing
for housing and communal services to local govern-
ments, it may allow to improve the quality of life of the
population and satisfy their priority needs.
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JIsmenko B. I. PedpopmyBaHHs PUHKIB KUT-
JIOBO-KOMYHAJIBHOI'0 IOCNOJApPCTBA B YMOBaX €KO-
HOMIYHOI Kpu3u B YKpaiHi

CraTTs mpUCBSYEHA JTOCIIHKEHHIO ICHYFOUUX MPO-
OJieM JIOKaIBHUX PUHKIB YKpaiHu. Y CTaTTi BU3HAYCHO
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TpaHMIli JIOKATBHUX PHHKIB, iX MPOOJeMH, MpodieMu
KHUTIOBO-KOMYHAIBHOTO TOCIIONApcTBa YKpainu. 3a-
MIPOMIOHOBAHO MOJJIMBI IIJISIXKM BUPIMIEHHS MPOOIEeM-
HHUX MOMEHTIB rany3i. OGyMOBIeHO HEOOXiTHICTE Tep-
MIHOBOTO peOpMyBaHHS raiy3i i Hee(eKTUBHICTD pe-
(hopM, sIKi IPOBOATHCS B HAIIl Yac.

Kniouosi crosa: XUTI0BO-KOMyHAJIBHE TOCIIOAAP-
CTBO, JKUTJIOBO-KOMYHAIBEHUI CepBic, peopMyBaHHS,
yTpUMaHHs OYJIMHKIB Ta MPUOYINHKOBOI TEPUTOPIi, JIO-
KaJIbHi pUHKU.

JIsmenko B. . PedpopmupoBanne poIHKOB KH-
JIMIIHO-KOMMYHAJIbHOIO XO035llicTBa B YCJIOBHSAX
IKOHOMHUYECKOro0 Kpu3uca B YKpauHe

CraThsl MOCBSILEHA HCCIIEAOBAaHUIO CYIIECTBY-
IOIUX TPOoOJIeM JIOKAIBHBIX PHIHKOB YKpauHbl. B cTa-
ThE OTIPEIENICHBI TPAHHUIIBI IOKATBHBIX PHIHKOB, UX IIPO-
OJleMbl B YCIIOBUSIX SKOHOMHYECKOIO KpH3HCa, Ipo-
OJIeMBbl KHJIMIIHO-KOMMYHAJILHOTO XO3sicTBa YKpa-
uHbl. [IpenoxkeHbl BO3MOXHbBIE MYTH PELICHHUS MPO-
OJIeMHBIX MOMEHTOB OTpacyii. O0ycioBieHa HE00X0AU-
MOCTBb CPOYHOTO pedOPMHUPOBAHHS OTPACIH u Hed]-
(hbeKTUBHOCTH pedopM, KOTOpBIC MPOBOISTCS B Halle
BpeMmsl.

Kniouegvle cnosa: XWIMITHO-KOMMYHAIBHOE XO-
3SICTBO, KWIIMIIHO-KOMMYHAJIbHBIN CepBUC, pePOpMH-
poBaHue, CoJIepKaHUe IOMOB U MPUIOMOBOI TEPPUTO-
PHH, JIOKAJTBHBIC PHIHKHL.

Lyashenko V. The Reforming of housing and
communal markets in the condition of economic cri-
sis in Ukraine

The article is devoted to research of the problems
of local markets of Ukraine. The paper identified the ge-
ographical limits of the local markets,their problems in
the conditions of economic crisis, the problems of hous-
ing and communal services of Ukraine. The possible
ways of solving the problem moments of industry. The
need to reform the sector and the ineffectiveness of the
reforms taking place in our time are caused.

Keywords: housing and communal services, hous-
ing and utilities, reforming, maintenance of houses and
local area, local markets.
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