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One of the main tendencies of the international
economic relations development is an economic
globalization nowadays. The stage has begun when
economic, social, politic and other processes and events
leave national boundaries. It is possible to assess social
and economic politics of some countries through the
globalization prism.

On the modern stage of Ukraine’s economy
devel opment thereisaquestion about integration interests
of the country. The main question is: the European Union
(EV) or the Commonwealth Independent States (CIS).

Theposition of Ukraineinitsintegration interestsis
ambivalent. On the one hand, it develops economic
relations with many countries of the world and makes
effortsof moreactive participation informing international
integration grouping. And on the other hand, its national
economy continues to be the part of the post-Soviet
economic system that has been forming during existence
of single country. The place of Ukraine in international
global processes is defined by these geo-economic
priorities: wish for the integration to the EU and natural
link to post-Soviet countries. It is important to use this
duality for realization of current and perspective tasks of
social and economic development of the country.

The study indicates that development of the largest
economies within the post-Soviet area (Russia, Ukraine,
Belarus, and Kazakhstan) is associated with structural
changes. Potential for significant economic growth based
on raw exports and outdated processing industries is
nearing exhaustion. For this reason, the growth rates
required by the population can be achieved only by
modifyingtheoveral structure of the economy, devel oping
the manufacturing sector and service industries. For the
first time in the last 20 years, the study formulates an
inter-industry set of analytical forecasting modelsfor the
region's four leading countries. The merit of the work
liesin the fact that it applies a single methodology to the
inter-industry analysis. Taking such an approach has
allowed the authors to model common economic
dynamics and structural changes, as well as to obtain
sound assessments of possible integration scenarios
throughout the post-Soviet area.

The Institute for National Economic Forecasting
(Russian Academy of Sciences), the Institute for
Economy and Forecasting (National Academy of Sciences
of Ukraine) and the EDB Center for Integration Studies

have carried out a joint study of the macroeconomic
effects of various forms of economic integration of
Ukraine with the member states of the Customs Union
and the Common Economic Space.

Theaim of thestudy wasto definethe macroeconomic
effect created by the establishment of the CustomsUnion
and the Common Economic Space between Russia,
Belarus and Kazakhstan, to define the current situation
and prospects for development of integration links
between Ukraine and the member states of the Customs
Union, and to identify the most efficient forms and
directions for the development of integration processes
between the four countries [1].

The baseline scenario for development of the
Ukrainian economy assumes continuation of the key
trends of economic development observed in recent years.
The main problem encountered by Ukraine under
implementation of the baseline scenarioliesin thefact that
under increasing energy-commodity prices, maintai ning the
necessary level of competitiveness only becomes possible
under accelerated energy-intensity reduction. Radical
energy-intensity reduction, in turn, requires major
investments. Revenuelosses against the backdrop of rising
coststrigger the continuation of relatively low fixed capital
accumulation rates. Simultaneously, production growth is
tempered by the gradual retirement of “old” idle capital.
Thus, the economy is confronted by an acute capital
restriction problem. Nevertheless, the remaining potential
to achieve growth based on of aging facilities enables the
Ukrainian economy to post higher economic-growth rates
than Belarus, which is experiencing tighter fixed-capital
restrictions. It should be noted that the lack of significant
changes to the structure of the economy results in a
slowdown in economic growth rates, given the
impossibility of achieving accel erated output growthinthe
export sectors. The Ukrainian GDP dynamic obtained under
the baseline scenario drops over the long-term from 4.4%
in 2010 — 2015 to 3.6% in 2025 — 2030 [2, p. 12].

So, it is needed to examine the international trade
relations of Ukrainewith the EU and CIScountries(fig. 1).

Thisfigure showsthe activeinternational trade both
with the CIS and the EU countries. And in both cases it
is visualized the domination of imports above exports.
The negative balance showsthistendency. It isnecessary
to conclude that both the CIS and the EU countries are
very important Ukraine's trade partners.
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Integration mechanismsin the CIS are perceived not
unambiguously by many poaliticians and scientists because
of many causes. A lot of documents and coordinating
ingtitutes in the CIS didn't lead to the development of
integration processes. The instruments of international
economic interaction are not effective and aren’t worked
through. The countries of a region are afraid to be in
dependence from Russian economy and look for the new
trade partnersamong distant foreign countries. The Russian
Federation, at 67th place, drops one position since last
year. A sharp improvement in the macroeconomic
environment-up from 44th to 22nd position because of
low government debt and a government budget that has
moved into surplus-has not been enough to allow the
country to compensate for the poorer assessment of its
aready weak public institutions (133rd) and theinnovation
capacity of the country (85th this year, down from 57th
in the 2010 — 2011 edition of the GCI) [4].

At the same time today the conditions for the
reintegration of the CIS not only didn't go down but

raised because of many factors. During 2008 — 2012t is
visualized the stable growth of both exports and imports
of Ukraine (except for 2009 because of world economic
crisis). But the trade balance shows the domination of
imports from the CIS countries above exports to these
countries. So in the exports structure in 2012 the CIS
countries compose more than a third (nearly 37%). In
other words it is observed the active foreign trade of
Ukraine with these countries (table 1).

Even though today ten countries compose the CIS
(without Ukraine) average part in exports of these countries)
composes hearly 37% against 26% of the EU (fig. 2).

Then it is the goods structure of international trade
of Ukraine (table 2).

This table shows 27% (18889,85 mn US dollar) of
exports in 2012 base metals compose. As for imports,
nearly 33% (27542,30 mn US dollar) mineral products
compose (fig. 3).

95% of mineral products are oil and gas which
are imported from the Russian Federation. In other
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Fig. 1. Dynamic of inter national trade balance of Ukrainein 2008 —2012, mn USdollar [3]
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Fig. 2. Dynamic of the Cl Sand EU part in Ukraine' sexportsin 2008 —2012, % [3]

34

Exonomivynuii Bicauk JJou6acy Ne 4 (34), 2013



V. V. Lymar

6°KE 96'301 €6'scr 1 106 L8°EH9 9L°CSE SL'9¥l €L18 8K'8CT  09WETI-  LLOWI | LI'9F  66CCSI- | 9T8IIC  LTS6S ueseqzy | 11
L 0¥ 5 axdl 918zs | or'v6r | 00%9€EL 06°1¥C TSLLL &lE S680T  TI't6E-  6T8IL LI'STE  €L%STS | 4971698  #6'9LE UBISIBUDPTL, | O]
19°¢6 L 18001 @iy €0€cl ST09 STIL 6v'€ PLYL 179L L6€E K08 1€C°L 9¢'s LYLL uespyiper. | 6
$s'08L6- | £81bLT | sLIeoLl | 8sTIEe | oczeier | o's1sel | £109.8 | 10°861TT | 8S°IEKEl  OLOL-  LLSETEL | LOSOMS RIS | ITHINGl  LS'SELSL qQﬂmwMM 8
& 0L 0T 69778 YO'rL 9€0¢1 OF' L8 63°6£9 PoEL €S EIL 95 TH9 0BT T9E69  THTO0T | LS69T  66'TILIT BAOPIOIN | L
Tl 9 soLzl 6L€01 6F'L 8111 98°89 819 FO'SL £8°%6L 10t we8 €$SYL zl'6 S9'c8 uelSzA31 | 9
£196 | 88verl | SsTeskT | 097181 | S6°6L91 | $s°1s81 | 8THES TT99L | 0ST00ET  ISSI9-  FEEWT | SF8IFT K9STT- | S8SIIE  65°TESI wisipezey | ¢
000 000 000 00°0 000 00°0 000 000 000 000 00’0 000 IFr | 85161 66°¢59 vgoay | +
Z'%l S6°CT oLl LO'60T 681 9$°LTC 6£°€81 S6'L1 FE 10T IFLEL (7414 €9 591 SI'sET 9p'sT 19°¢9¢ BIUSULY | €
£ & - — €, < <, 3 w_\?—.ﬂ Q
SYLIST- | LS'890S | TUISTT | 6T | SLIITY | €6TT6L | 66899 | 65L9ST | 0T6681  68'€6y~  €8TOHI | ¥68STL  SOBOL- | €9%608T  LESOIT | %%wmmﬁ [4
689 YL6L $9'99L W09 0€°cr9 TER0L | s€ore- | 61°1S6 #8019 $8¢9¢ 6LT8T oS €18 69°SL €016 uelpreqazy | |
(Pumne
S6°6PL6- | LSTSHPE | T9T0EST | cosemr | PFTITLE | L6°OLIOT | €6°TS6L | TVL69OT | OSTHLSL  9L°8ITY- DTEY6) | BTLIEL  Q'09s6- | THEISEE  LEGO8ET S
) 0],
CBFSST- | 90°8S9Y8 | 18760889 | FITPI- | PT809T8 | THEERY | SH60EG | L6GELO9 | TSOSPIS  89°TELS-  SSEPSh | VTOLGE  608S8I- | 9E°SESS8  €H'15699 E10L | 5
Jouepeg spoduyy spodxy | souereg sj1oduy spodeq oueeg spoduy sirodxqy aosuefeg spzodmy siodxy]  eowme[eqg | suodup sprodxg SoLINOD
710T 1102 010T 600T 8007 SID>UL

TalqeL

[£] Je|jlop SN U ‘ZTOZ —800Z UISS1IUN0DS [DBY} Y)IMBU e I3 JodpE ] [euoifeu iUl Jodiureuid

35

Exonomiunuii Bicauk JJoubacy Ne 4 (34), 2013



V. V. Lymar

words dependence of Ukraine from importing resources
is seen.

Asto experts, they say that theintegration of Ukraine
to the Customs Union allows to save from 3 to 6 hillion
US dollar for Russian oil and gas annually. The most
dependent branches from prices on resources —
metallurgy, machinery and chemistry will get a new
impulse of devel opment under preferential prices. Besides

contacts widening with post-Soviet partners will open
new opportunities to Ukrainian business. As a result of
this the increase of new jobsites quantity will be.

Next it is seen the goods structure of Ukraine's
exports to the Russian Federation (table 3).

Asit is seen from this table 85% (5963,47 mn US
dollar) of exports to the Russian Federation machines,
equipment and mechani sms compose. Big parts of exports

Table 2
Goodsstructureof inter national trade of Ukrainein 2008 —2012, mn USdoallar [5]
Goods group under 2008 2009 2010 2011 2012
Ne the IAGUC
Exports Imports Exports Imports Exports Imports Exports Imports Exports Imports
1 2 3 4 5 6 7 8 9 10 1 12
Total 66954,40 | 8553540 | 39702,90 | 4543560 | 5143050 | 60740,00 | 68394,20 | 82608,20 | 68809,80 | 84658,10
1 | Liveaimdsand 78340 | 170202 | 59597 | 126756 | 77139 | 124160 | 93661 | 103537 | 96132 | 171837
livestock products
2 | Patproducts 5577,38 | 146248 | 503489 | 125995 | 397633 | 156371 | 5531,41 | 181594 | 921390 | 242966
3 f;;’;‘fé%rl Izlam 194575 | 612,87 | 179602 | 37427 | 261731 | 45155 | 339641 | 46867 | 421146 | 406,25
4 | Finished food 2518,16 | 267918 | 208805 | 203428 | 2571,07 | 250493 | 293914 | 302673 | 349392 | 296537
industry products
5 | Minerd products 7046,00 | 2544128 | 3900,00 | 1569500 | 6731,33 | 21127,92 | 10259,70 | 3002957 | 765042 | 27542,30
Products of
6 | chemical anddlied | 504533 | 695912 | 251515 | 531927 | 347917 | 644166 | 5390,33 | 8020,85 | 505892 | 858639
industri es
Polymeric
7| oter ds 997,67 | 447661 | 56332 | 266383 | 68528 | 366144 | 937,60 | 449836 | 99958 | 446713
g | Rew leather and 359,52 232,46 178,10 124,20 173,82 177,29 168,45 19978 13563 247,21
cuny leagher
9 \é}'ﬁog‘d aticles | gy116 | sas76 | 66997 | 27178 | 82820 | 34153 | 107833 | 29302 | 106061 | 369,57
10 | Paperbalk of wood | 874,40 | 183525 | 806,97 | 137333 | 94052 | 165831 | 110532 | 183668 | 113208 | 1812,62
11 | Textiles materials 08459 | 200924 | 712,95 | 141692 | 73584 | 197482 | 86384 | 198086 | 78384 | 256372
12 E‘r’;’;;“e’iz hats, 17810 | 531,11 144,51 286,49 174,76 | 490,30 208,84 36152 17591 793,68
13 go‘;]de”m”om 45482 | 127648 | 28523 | 63523 | 39948 | 88967 | 54924 | 115609 | 58278 | 110695
14 Z‘f}i’; i pred ous 146,88 | 103204 | 84,20 159,75 74,23 302,69 100,75 743 45 13978 493,43
15 | Base metds 2759397 | 639007 | 1281676 | 267656 | 1733255 | 4127,97 | 22101,00 | 5697,00 | 18889,85 | 523891
Machi nes,
16 | equepment and 6341,14 | 13379,84 | 5014,32 | 6257,04 | 567042 | 8166,97 | 6759,00 | 1279510 | 702667 | 13178,67
mechanisms
Ground, oil and
17 | wae transport 32134 | 12001,41 | 159643 | 216383 | 326244 | 366420 | 4854,76 | 620422 | 596347 | 8067,05
fecilities
18 | Optical gpparaus 242,73 | 122261 | 27871 | 67077 | 25231 | 88637 | 28148 | 104748 | 29646 | 121889
19 Er'ggeurg: industrial | 0991 | 101200 | 31060 | 50010 | 41663 | 68198 | 55623 | 84704 | 60904 | 101503
20 | Art aticles 072 411 0,69 1,00 0,24 2,08 114 24,30 0,35 54,32
21 | other 4302,34 | 55046 | 309,97 | 28435 | 33718 | 38283 | 37453 | 41708 | 42381 | 38258
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# Mineral products

# Other

W Machines, equepment and mechanisms
& Products of chemical and allied industries
% Ground, oil and water transport facilities

32%

Fig. 3. Goodsstructureof importsof Ukrainein 2012, % [5]

to the Russian Federation belong to the live animals and
livestock products goods group (599,55 mn US dollar or
62%), polymeric materials (507,54 mn USdollar or 51%),
wood and article of wood (85,22 mn US dollar or 63%),
paper balk of wood (810,33 mn US dollar or 72%),
products from stone (330,16 mn US dollar or 57%) and
ground, oil and water transport facilities (3339,27 mn
USdollar or 56%).

Asto goods structure of Ukraine’simport (table 2),
it shows the Ukraine’'s dependence from importing
machinery which compose 25% of imports (machines,
equipment and mechanisms, ground, oil and water
transport facilities).

Judging from these data it is necessary to set the
imports quota on these goods groups:

Q(i) = (I / GDP) * 100% = (21245,72 / 176111,13) *

* 100% = 12%, where Q)
Q(i) — imports quota;
| — imports;

GDP — gross domestic product [6].

For the benefit of domestic machinery producers it
is necessary to decrease the imports to 12% from the
State statistics service of Ukraine figure. So, it issupposed
that the free trade area creating with the EU will cause
imports quoting impossibility and will increase it in many
times what will have the negative effect on Ukraine's
machinery.

As to the goods structure of exports, 40% or
26540,27 mn US dollar in 2012 mineral products and
base metals compose. It is supposed that under the free
trade areacresting with the EU some*“ packing” of Ukrainian
high-tech brancheswill happen. In other words Ukraine's
economy development will return to the stage of factor-
driven economy my World Bank methodology.

Following a protracted economic crisis, Ukraine
bounces back to 73rd position in this year’'s GCI. The
country’s competitiveness benefits notably from a
healthier macroeconomic environment than in previous
years. The budget deficit was cut to 2,7% of GDP in
2011, the debt-to-GDPratio fell somewhat, and inflation
wasreduced, althoughit still remainsfairly high at almost
8%. Overall, Ukraine maintainsits competitive strengths;
these result from its large market size (38th) and asolid
educational system that provides easy accessto al levels
of education (ranked 47th on higher education and
training and 54th on primary education). The good
educational outcomes provide a basis for further
devel oping the innovation capacity of the country (71st).
Putting economic growth on a more stable footing in
future will require Ukraine to address important
challenges. Arguably, the country’s most important
challenge is the needed overhaul of its institutional
framework, which cannot berelied on becauseit suffers
from red tape, lack of transparency, and favoritism.
Ukraine could realize further efficiency gains from
instilling more competition into the goods and services
markets (117th) and continuing the reform of the
financial and banking sector (114th) [4].

Asto freetrade area creating with the EU after five
years of intense negotiations, the EU and Ukrainefinally
started initialing their Association Agreement in Brussels,
on March, 30 2012. Every single one of the 160 pages of
the political document needed to be signed, before the
economic chapter on the free trade area DCFTA (Deep
and Comprehensive Free Trade Area) — comprising
1100 pages — was initialized on July, 19 2012.

It covers the following fields of cooperation:

The approximation of the European Union and

Exonomiunuii Bicauk JJoubacy Ne 4 (34), 2013




V. V. Lymar

Table 3
Thegoodsstructureof Ukraine sexportstothe Russian Federationin 2012, mn USdollar [5]
Exports in 2012, mn US dollar
No Goods group under the tothe Thepartin
IAGUC Total Russian totd
Federation exports, %

Liveanimalsard

1 livestock products 961,32 599555 62

2 | Hant products 9213,90 115,98 1
grs'ma' orplant fasand | 1519 45 11037 3

4 Finished food industry 349392 1157,54 3
products

5 | Minerd products 765042 1332,29 17

g | Froduasof chemicd and | goq g5 1242,45 25
dliedindustries

7 | Polymeric materids 999,58 507,54 51

8 Raw leather and curry 135,63 4,64 3
leather
Wood and articles of

9 wood 1060,61 85,22 8

10 | Paper bak of wood 1132,08 810,33 72

11 | Textilesmaterids 783,84 149,98 19

12 | Footwear, hats, umbrdlas 175,91 40,29 23

13 | Productsfrom stone 582,78 330,16 57

14 | Pearls, precious stones 139,78 10,09 7

15 | Base metds 18889,85 3737,82 20

16 | Machines equepment 702667 5963,47 85
and mechanisms

17 | Ground, il and water 506347 3339,27 56
transport fecilities

18 | Opticd gpparatus 296,46 140,89 48

19 Different indudrial 609,04 25415 0
products

20 | Artartides 0,35 0,026 7

Ukraine on the grounds of common values and an
increased participation of Ukrainein EU programs,

A cross-border cooperation in the field of external
and security policy, inter aliain conflict prevention and
military cooperation;

Helping Ukraine to achieve European standards in the
policy areasof justice and home affairsby promotingtherule
of law, democracy and human rights in Ukraine, as well as
providing support in the combat of corruption, in the
improvement of the judiciary’s efficiency and data security;

An enhanced economic cooperation by establishing
a deepened and strengthened free trade area between the
EU and Ukraine. Moreover, specific sectorial cooperation
in over 30 areas, for example in the fields of agriculture,
industry, energy supply and consumer protection;

Launching new ways of cooperation, providing
funds and building up a platform for a civil society [7].

Based onthe generd rulesof interpreting international
treaties, the meaning of the “association” concept should
be expanded through interpretation of the totality of the
Agreement’s provisions. However, practice of the recent
decades proves that application and interpretation of each
Association Agreement is focused on the EU acquits
regarding association relations with third countries. Thus,
the Ukrainian side should beprepared for that theAssociation
Agreement will establish specific features of association
relations with Ukraine based on rooted principles and
traditions.

Since it was Ukraine that insisted that the “new
enhanced agreement” were an association agreement, the
EU rightly expectsthat the Ukrainian sidefully understands
the meaning of the “association relations’ concept and is
ready tofollow it. Above dl —those association agreements
are the most advanced type of international treaties that
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the EU may conclude with third countries—the countries
with which the EU is ready to develop strong long-term
aliance relations based on mutual trust and respect for
common values [7].

Itisnecessary to note onthe possibility of associating
membership of Ukrainein the EU. In the basic European
Commission documents there is no definition such as
“associating membership”. There are some variants of
agreement about association with the EU. The first —is
the agreement about stabilization and association which
has been subscribed with several west-Balkan countries.
Another variant of agreement that gives the prospect of
the EU membership is the European agreements which
have been subscribed between Brussels and Central and
Eastern Europe countries which later became the EU
members. Other agreements don't give the prospect of
the EU membership. In any case using the “associating
membership” isn’'t correct. These countries are the
participants of some process but they aren't the members
of the EU.

Only Ukraine among the post-Soviet countries
negotiates with the EU about the association agreement.
But as say the European Commission experts this future
agreement doesn't givethe prospect of the EU membership.

Conclusion. The geographic and goods structure
of foreign trade of Ukraine is analyzed and such
conclusion was made.

The integration of Ukraine to the Customs Union
alows to save fund on importing resources and put in
order cooperating relations with the CIS countrieswhich
were lost after the USSR reintegration.

The free trade area creating with the EU is going to
have such conseguences:

returning Ukrainian economic system to the stage
of factor-driven economy;

“packing” of native machinery;

active using of Ukrainian mining branches of
industry.
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Jlumap B. B. Inrerpauiiini intepecu Ykpainu:
€pponericbkuii Coro3 un MutHuii coro3

VY cTarTi po3mITHYTO HpOOIEeMH Ta MEPCHeKTHBH
PO3BUTKY €KOHOMIKH YKpaiHU B pe3yJIbTaTi CTBOPEHHS 30HU
BiTbHOI TOpriBii 3 €C Ta iHTerparii 10 MUTHOTO COO3Y.
[IpoanainizoBaHo TOBapHY Ta reorpadiuHy CTPyKTypy 30B-
HINIHBOT TOPTiBIIi YKpaiHH Ta 3p00JICHO BUCHOBOK IO
CTpareriyHol BXKIIMBOCTI i1l EKOHOMIKH YKpaiHH pUHKY
KpaiH MOCTPaASTHCHKOTO MTPOCTOPY.

Knwouoei cnosa. exonomiuHa riobaiizalis, iHTe-
rpaliiiHi iHTepecH, 30Ha BUIBHOI TOPTiBIIi, MUTHUI CO103,
CTPYKTYpa 30BHIIIHBOI TOPTiBII, IMIOPTHA KBOTA.

Jlumapps B. B. UuTerpanuonHble HHTepeChl
Ykpaunbl: EBponeiickuii Coro3 nin Tamo:keHHBIH
Coro3

B cratbe paccMoTpeHs! Ipo0IeMbl B HEPCIIEKTHBEI
Pa3sBUTUSA SKOHOMHMKH YKPauUHBI B PE3yNbTaTe CO3AaHUS
30HBI cBOOOmHOM ToproBmu ¢ EC u nHTerpammn Yipau-
HbI B TamoxeHHbIH coto3. [Ipoananu3upoBaHbl TOBapHast
U reorpaduyeckas CTPYKTYphl BHEIIHEH TOProBiIn YK-
pauHBl U CHeNaH BBIBOA OTHOCUTEIBHO CTpaTeruyec-
KOI BaXKHOCTH AJIs1 9KOHOMUKU YKpauHbl PbIHKA CTPaH
IIOCTCOBETCKOI'O IPOCTPAHCTBA.

Kniouegvle cnosa: sxoHOMHYECKas TI0OANU3aLIN,
HMHTETpalliOHHBIE HHTEPECHI, 30Ha CBOOOIHOM TOPTrOBIIH,
TaMok€eHHBI! CO03, CTPYKTYpa BHEIIHEH TOPTOBIIH, UM-
MOpPTHAs KBOTA.

Lymar V. V. Thelntegration I nterests of Ukraine:
the European Union or Customs Union

Thearticleisdevoted to the problems and prospects
of Ukrainian economy development as a result of free
trade area creating with the EU and integration to the
Customs Union. The geographic and goods structure of
the international trade are analyzed and it is made the
conclusion about the strategic importance of post-Soviet
area market for the Ukrainian economy.

Key words. economic globalization, integration
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Trade structure, imports quota.
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