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ENHANCING REGIONAL DEVELOPMENT WITH STARTUP ECOSYSTEMS!

In the aftermath of armed conflicts, the importance
of rebuilding devastated economies and strengthening
stability cannot be overemphasized. Security is a key
component of the post-war environment. However,
security without development leads to economic
stagnation and civil society dissatisfaction, just as
development without security threatens economic
growth and can lead to complete economic collapse.
Post-war reconstruction goes beyond mere physical
reconstruction; it must include economic
modernization, social cohesion, and the creation of
effective governance structures.

Regional development on an innovative basis plays
a significant role in stimulating economic growth in the
wartime and postwar periods. The creation of innovative
ecosystems that support the development of startups and
small innovative enterprises contributes to the formation
of a favorable business climate in the region and attracts
investment. The development of new technologies and
the use of innovative approaches can reduce the region's
dependence on traditional industries and resources,
making it more resilient to economic fluctuations and
changes in the global market. The exchange of
knowledge, experience, and resources between regions
can enhance innovation potential and accelerate
development, and the entrepreneurial network created
within the innovation ecosystem can become a platform
for the exchange of ideas and joint projects,
strengthening interregional ties. In addition, innovations
contribute to improving the quality of life of the
population, expanding access to education, healthcare,
and other social services.

Many countries have already achieved significant
success in regional innovation development after armed
conflicts. For example, South Korea, thanks to its
emphasis on science, technology, and innovation, has
demonstrated significant economic growth since the
Korean War.

There are many bright examples of successful
startup ecosystems in post-war regions. For example,
the Iraqi city of Erbil has become a thriving startup hub,
where initiatives such as the Five One Labs accelerator
provide mentoring, training, and funding for
entrepreneurs, fostering a vibrant entrepreneurial
community [1]. Kigali in Rwanda is an innovation city,

a flagship project aimed at creating an ecosystem
focused on high technology, innovation, and talent
development to accelerate Rwanda's transition to a
knowledge economy [2]. Sarajevo (Bosnia and
Herzegovina) is one of the world's top 1,000 startup
ecosystems. Sarajevo's startups are particularly
prominent in the software and data sectors, as well as in
the areas of medical technology, hardware, and the
Internet of Things [3]. The island of Sri Lanka is a major
trading center in the Indian Ocean and has one of the
most liberal economies in South Asia. The startup
ecosystem supports many international projects in
various industries, including financial markets,
manufacturing, transportation, telecommunications,
retail, fashion, food and beverage, aviation, travel and
hospitality, healthcare, and education. The ecosystem is
developing advanced technologies and practices such as
artificial intelligence, robotics, drones, blockchain,
cybersecurity, intelligent automation, etc., technology
services, technology products and knowledge, and other
professional services. Sri Lanka's transformation into a
global technology and Business Process Management
center is the result of several compelling advantages that
now also make the country a very interesting destination
for international companies looking to find talent and
opportunities in various technology sectors [4].

One of the mechanisms of innovative development
that is gaining popularity around the world is the
creation of startup ecosystems. These ecosystems serve
as catalysts for economic growth, the creation of highly
skilled jobs, and the development of entrepreneurial
talent. Therefore, the role of startup ecosystems in the
innovative modernization of regions, as well as the tools
to facilitate and strategies for their successful
development are relevant.

Several different approaches to research in the field
of startups have been formed in Ukrainian economic
science. Among the latest publications, it is worth
highlighting the works of A. Kasich [5], O. Salikhova
[6], T. Galakhova [7], N. Ivanchenko [8], M. Dyba [9],
N. Sytnyk [10], and others. Most of these studies focus
on analyzing the peculiarities of the organization and
functioning of startups, their strategies and success
factors. However, the external component of startups as
part of the regional innovation ecosystem has not
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received enough attention. This leaves a gap in
understanding how startups affect economic dynamics,
innovation activity, and social well-being in the regions.

At present, research aimed at studying the role of
startup ecosystems in the post-war economic recovery
of Ukrainian regions is of particular importance [11-15].
The startup ecosystem includes a wide range of actors,
such as entrepreneurs, investors, accelerators,
universities, and government. Understanding the
dynamics and interaction of these actors in the context
of regional development is key to creating a favorable
environment for startups and maximizing their
contribution to regional economic revitalization.

In many countries, startups are playing a
significant role in regional development after armed
conflicts. A study of international experience reveals
several key principles of successful startup ecosystems.
First, it is the existence of favorable legal and tax
regulations ~ that  facilitate  investment  and
entrepreneurship development. Second, it is the
availability of qualified personnel and access to
educational and scientific resources. Finally, it is a well-
developed startup support infrastructure, including
accelerators, incubators, investment funds, etc.

The purpose of the study is to identify the features
of startup ecosystems, their impact on regional
development, and to identify factors of successful
functioning of such ecosystems based on the analysis of
foreign experience.

Ukraine must take global trends into account and
compete in the global business environment. Studying
the experience of foreign startup ecosystems allows us

to learn the best international practices, increase the
competitiveness of territories and ensure their dynamic
development.

Until relatively recently, the term "startup" was
used as a definition of every newly created enterprise
and was usually associated only with e-business.
However, in recent years, many international business
schools have developed an academic definition of what
a startup is.

The most popular definition of a startup was given
by the creator of the Lean Startup methodology, Eric
Rice: "A startup is a human organization designed to
create a new product or service under conditions of
extreme uncertainty" [16, p. 24].

The famous American entrepreneur, founder of
eight successful startups, Steve Blank, noted that a
startup is "a temporary organization that is looking for a
scalable, repeatable, profitable business model", while
existing companies implement them [17, p. 14].

As defined by the European Startup Network, "A
startup is an independent organization that is less than
five years old and aims to create, improve and expand a
scalable, innovative, technological product with high
and rapid growth" [18].

Thus, startups play a different role in economic
development, in particular, they are seen as engines of
new technologies and challenges for existing economic
structures (Fig. 1).

The decline in the number of startups is already
being equated with the future non-viability of entire
countries or individual regions, based on the following
considerations.

Contribution to gross
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Fig. 1. The role of startups in economic development

1. Startups often represent major innovations and
new technologies. They can develop and provide
services that were not previously products and improve

existing solutions. A decline in the number of startups
could mean that a region or country is losing its ability
to innovate and develop new ideas.
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2. Startups create jobs for young professionals and
entrepreneurs. They help to increase employment and
reduce unemployment. This, in turn, can increase
consumption and GDP. A decline in the number of
startups could lead to fewer opportunities for young
people and professionals in the labor market.

3. Startups can be catalysts for economic growth.
They attract investments from venture capitalists, angel
investors, and other sources of funding, stimulate
consumption, and generate tax revenues that can be used
to finance city programs and infrastructure projects.
This, in turn, can enhance the economic well-being of a
country or region.

4. Startups are often a source of new ideas, digital
innovations, and technological progress that determine
the competitiveness of a country or region on the global
stage. They can offer innovative products, services, and
business models that compete with foreign companies
and promote exports of goods and services. A decrease
in the number of startups may reduce interest in the
territory, which may affect the availability of capital for
new projects.

5. Exports and international competitiveness:
Successful startups can expand their operations on the
global market and become competitive on the world
stage.

In recent years, a growing number of startups have
been driven by modernization and creativity and have
great potential to change the global economy. They can
be founded anywhere, and often the greatest
opportunities are in countries with the greatest need:
underdeveloped countries, countries in conflict, and
countries where entrepreneurship is new, so a small
startup idea can grow into a big innovative solution that
can change the future of a developing country.
Therefore, supporting and creating an enabling
environment for startups, including access to finance,
education, and infrastructure, plays a key role in
facilitating their contribution to a country's GDP.
Startups can contribute to the formation of an innovation
ecosystem. In turn, a strong startup ecosystem provides
access to the resources, mentorship, and funding needed
for startups to thrive.

Article [19] is a good reminder of the famous
American economist Michael Rothschild, who was one
of the first to use the analogy of biological ecosystems
in the economy. He equated the economy with
biological ecosystems in the sense that both are systems
in which there is interaction between participants,
because in business, companies depend on customers,
suppliers, competitors, and other business entities, and
their success is determined by innovation. Startups play
an important role in such an ecosystem by supplying
other participants with innovative products.

James F. Moore introduced the concept of a
"business ecosystem" in his article "Predators and Prey:
The New Ecology of Competition" published in the
Harvard Business Review in 1993, where he presented
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ecosystems in twenty industries and competition [20].
The main ideas presented by James Moore in this article:
—Ecosystem as a biological analogy, where
different species coexist and interact with each other to
survive and thrive, so do companies in an ecosystem
compete and collaborate to create and capture value.

—In an ecosystem, companies interact with each
other through networked relationships: as competitors,
partners, suppliers, users, and other participants.

— Shared value arises from the interaction between
flows in the ecosystem that can join forces to offer
products or services that were difficult or impossible for
individual companies;

—Dynamism and evolution: ecosystems are
dynamic and constantly evolving, new companies can
enter the ecosystem and old ones can leave it, and this
creates constant changes in the dynamics of ecosystems.

—In an ecosystem, companies understand each
other and interact to ensure their own success, and
interdependence can  contribute to  collective
development and growth.

In general, J. Moore called for considering the
business ecosystem as a system, not as a set of different
companies. This concept of a business ecosystem has
influenced the current understanding of how companies
compete and collaborate in the digital age and helped to
understand how interactions and collaborations between
companies can enable innovation and idea creation in
the more complex and dynamic realities of modern
business.

J. Moore's definition of an ecosystem was later
refined by Ron Adner, who emphasized the special role
of certain conditions under which an ecosystem turns
into an economic ecosystem [21]. Such conditions
include economic relations, competition between
organizations, and the presence of interest groups that
are directly or indirectly interested in the development
of the economic ecosystem, and any success of a project
or innovation depends not only on the company that
develops it, but also on how it enters the ecosystem and
interacts with other participants.

R. Adner presented innovation ecosystems as
networks of companies, suppliers, customers, and
partners that cooperate to achieve innovation goals [22].
This includes both direct participants and all those who
contribute to the development of innovation processes.
He also proposed a number of tools and methods for
analyzing and managing innovation ecosystems to
enable a company to participate more effectively in
innovation processes and cope with challenges. His
work has led to an understanding of how companies can
successfully interact in today's environment where
innovation is becoming increasingly complex and
interdependent.

The startup ecosystem can be seen as one of the
subsystems of the innovation ecosystem. The innovation
ecosystem includes a wide range of organizations,
institutions, resources, and relationships that jointly
contribute to the creation and development of
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innovations [23; 24]. The startup ecosystem includes not
only the startups themselves, but also all other elements
that influence their activities and growth, such as
investors, mentors, experts, as well as regulatory
authorities and, as a result, entrepreneurship support
programs. Innovation networks and their digital support
also play an important role here [25; 26]. Together, they
create an environment in which startups can operate
successfully and make an additional contribution to the
innovative development of the economy and society.

A startup ecosystem is a set of entities that form a
system of relationships in the process of identifying,
supporting, developing, and commercializing startups
[12]. The ecosystem includes incubators, accelerators,
venture capitalists, business angels, service providers,
and educational institutions. The need for a startup
ecosystem stems from the fact that most startups fail.
According to statistics, only one in ten startups will be
successful. This high failure rate is due to a number of
factors, including the fact that most startups are founded
by people with no prior business experience. This lack
of experience can lead to a number of mistakes that can
lead to the failure of a startup.

The following are the main arguments in favor of
creating a startup ecosystem:

1) access to resources needed for growth and
scaling.

2) community and collaboration, because when an
entrepreneur or innovator is part of an ecosystem, he or
she is surrounded by like-minded people who are
passionate about startups and innovation.

3) access to experienced mentors who can support
startups in the early stages, provide access to capital, and
help attract the best talent by connecting them with
experienced professionals.

Thus, a strong startup ecosystem can somewhat
reduce certain risks associated with starting a new
business.

StartupBlink is the world's most comprehensive
map of startup ecosystems and a research center
working to identify the dynamics of startup ecosystems
around the world and accelerate their growth, containing
tens of thousands of registered startups, coworking
spaces, and accelerators, creating a reliable benchmark
for innovation around the world [27]. According to the
Global Startup Ecosystem Index 2023: Top Countries,
the first 3 places are occupied by the United States, the
United Kingdom, and Israel (Table 1). Ukraine ranks
49th. Each country has an overall score, which is the
sum of three components that measure quantity, quality,
and business environment.

Table 1
Global Startup Ecosystem Index 2023: Top Countries
Cr(;ltli?lt;y Country R(zﬂltge (;Iz)aznz%e Total rating score

1 USA - 198,080

2 United Kingdom - 51,218

3 Israel - 49,573

4 Canada - 34,490

5 Sweden - 27,074

6 Singapore +1 26,571

7 Germany -1 25,939

8 France +1 22,916

9 Australia -1 21,503

10 Netherlands +1 21,423
48 Slovenia -1 4,720
49 Ukraine +1 4,634

50 Hungary +1 4,438

Compiled according to [27].

In a regional analysis of StartupBlink rankings, the
two dominant regions, North America, and Europe, saw
their combined share drop from 72.4% in 2022 to 70.1%
in 2023, while the two smallest regions, LATAM and
MENA, increased their overall share of the top 1000
from 11.7% to 14% (Fig. 2).

Fig. 3 shows the number of cities in the ranking by
region and their distribution in the top 1000 cities in
2023.

It should be noted that although North America is
not the region with the largest number of cities in the top
1000 (Fig. 2), it dominates the top 100 cities, leading

both in terms of the number of cities ranked between 1-
30, with 12 cities (40%), and in terms of the number of
cities ranked between 31-100, with 27 cities (38.5%).
For comparison, Europe, which leads the way in terms
of the number of cities in the ranking (41%), has only 6
cities in the top 30 (20%) and 22 cities in the 31-100
range (31.4%). Similarly, North America clearly
dominates the top charts of all 11 startup industries
analyzed: Software & Data, Healthtech, Fintech, Social
& Leisure, Ecommerce & Retail, Hardware & IoT,
Marketing & Sales, Edtech, Foodtech, Energy &
Environment, Transportation.
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Fig. 2. Regional analysis by StartupBlink rating

410
450

400

300
250
200
150
100

NS

Asia Pacific

159

=

MENA

3
z
5

Fig. 3. Number of cities in the ranking by region and their distribution

Let's analyze in more detail the experience of two
Scandinavian countries — Sweden and Finland — in
developing startup ecosystems.

Sweden is consistently ranked 5th in the world, 2nd
in Europe, and 1st in the European Union (EU), and
Stockholm's ranking has increased by 4 positions,
bringing the country into the global top 20 in 2022-2023
(Fig. 4).

The startup ecosystem in Sweden capitalizes on the
country's unique advantages, such as high quality of life,
gender equality, strong business climate and global
competitiveness.

Historically, Swedish entrepreneurs have created
high quality global startups such as Spotify, Minecraft,
Klarna, and King. Few European ecosystems have such
achievements, which demonstrates Sweden's ability to
become a leader in technological innovation in Europe.
With a population of just over 10 million people,

Sweden is a textbook example of how small countries
can have a huge impact.

Ambitious entrepreneurial mindsets, high-speed
internet connections, excellent English language skills,
and public sector support make it easy for Swedish
entrepreneurs to move forward globally. The support for
the startup scene is reflected in the number of events,
coworking spaces, and accelerators in Sweden, as well
as the Nordic Demo Day, which brings together
startups, investors, and corporations [28]. In addition,
the Swedish innovation agency Vinnova stimulates the
climate of entrepreneurship in the country [29].

The country has 19 cities in the global 1000, down
from 21 in 2022. However, there are now 6 Swedish
cities in the top 500, not 5 last year. Funding and the
number of startup deals in Sweden have fallen during
the COVID-19 pandemic, but the country has not lost its
strong position in global and European rankings (Fig. 5).
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Fig. 4. Sweden’s position in the world and Europe according to the Global Startup Ecosystem Index
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Fig. 5. Financing and number of deals with startups, Sweden

According to StartupBlink, Stockholm is the most ~ Global Ecosystem Index to join the global top 20
powerful startup ecosystem in Sweden, with 728 ranking, registering the best momentum among this
startups [30], which is approximately 62% of all level and approaching the best European cities (3rd city
Swedish startups. In 2023, Stockholm's startup scene in the EU), such as Berlin and Paris (Fig. 6).
developed significantly and moved up 4 positions in the

4th place in Western

Ist place in Sweden Europe

19th place in the world

National rating Regional rating Global ranking

Fig. 6. Ranking of the startup ecosystem in Stockholm, Sweden

106

Exonomiunuii Bicauk Jlonbacy Ne 4(74), 2023



R. Lytvynskyi

The gap between Stockholm and other Swedish
ecosystems continues to widen: the capital now has an
overall score 7 times better than Malmo, Sweden's
second-ranked ecosystem.

Stockholm's most popular industry is Fintech,
where it ranks 9th in the world. Notable growth was
registered for Stockholm in Hardware and IoT (11th)
after moving up 19 positions and in Transportation
(20th) after moving up 6 positions.

One of the challenges facing the growth of
ecosystems is the high cost of living in Sweden, which
makes it harder for startups to consider relocating if they
do not receive investment at the initial stage. The
country is taking steps to attract and support
international talent to keep the Swedish startup
ecosystem globally competitive. Initiatives such as the
Swedish Residence Program for Self-Employment
allow potential entrepreneurs to start a business in
Sweden, as well as provide them with free access to
higher education and a number of other benefits. In
addition, Sweden remains a great place for
entrepreneurs to test their ideas, expand them and go
global.

2020 2021
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Compared to Sweden, Finland is also famous for
its innovative achievements and technological
advantages. Both countries offer a developed
infrastructure and actively support startups through
government support programs. However, unlike
Sweden, Finland may be a slightly better place for
venture capital investment due to more limited access to
capital. However, Finland's entrepreneurial culture is
also strong, and the country is actively developing its
startup ecosystems, providing a favorable environment
for innovation and growth.

After two years of being ranked 14th in the world,
Finland regained its ranking in 2020, moving up one
place to 13th (Fig. 7). Finland also jumped up one
position in the region, overtaking Estonia to rank Sth in
the EU and 7th in Europe [27].

Finland boasts a thriving startup ecosystem,
supported by key advantages such as world-class
technology, a talented workforce, and excellent R&D
capabilities. Finnish society is renowned for its stability
and transparency, low bureaucracy and high openness to
new technologies.

2022 2023

/

=
()]

=0==Global rating

European rating

Fig. 7. Ranking of Finland in the world and Europe according to the Global Startup Ecosystem Index

Of course, the public sector plays a significant role,
offering numerous incentives. In addition to low tax
rates, the government offers financing and services for
innovative companies in the early stages of development
and supports universities in commercializing their ideas.
For example, the Finnish startup permit allows
international emerging entrepreneurs to set up a startup
company in Finland. The permit is intended for founders
of innovative startups from countries outside the
European Union.

In general, Finland's business environment is
attractive for foreign investment. Finland has a dynamic
ecosystem of accelerators, angel investors and venture
capitalists, which are strongly supported by the
government.

Thanks to all of the above, Finland has a proven
track record of success in many industries, despite its
small market size. Historically, Finland has
demonstrated its unique ability to create cutting-edge
global solutions through years of dominance by Nokia
in the early days of the mobile phone industry. Even
after Nokia's decline, new Finnish innovations continue
to emerge. The country has consolidated its share in
video games and has more and more technological
innovations aimed at developing this sector. The gaming
industry has spawned some prominent startups, such as
Supercell and Rovio (creators of the Angry Birds game)
and has attracted a lot of talent to Helsinki. In addition,
Finland offers opportunities for company development,
especially in the areas of bioeconomy, clean and smart
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technologies, health and wellness, ICT and
digitalization, and travel and tourism. For example, in
2022, the food delivery startup Wolt was acquired by its
American competitor DoorDash for €7 billion.

Today, Finland is overtaking Sweden in some
positions in the rankings: in 2023, Finland will have two
cities in the top five Scandinavian countries, while

1,8
1,6
1,4
1,2

0,8
0,6
0,4
0,2

2020

mmm Numner of deals

\\\I

2021

Sweden, Denmark, and Norway will have only one
each. Finland is ranked 12th in the world and 4th in the
EU in terms of business indicators, which indicates a
friendly business environment for startups. Finland's
startup ecosystems had a good year overall, as 6 of the
8 cities ranked in the top 1000 cities in the world had
positive momentum (Fig. 8).
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Fig. 8. Financing and number of deals with startups, Finland

Helsinki is one of the three cities with the largest
jump in the TOP 50 (along with Munich and
Guangzhou), moving up 5 positions in the Global
Ecosystem Index and ranking 43rd in the global ranking
(Fig. 9). According to StartupBlink, Helsinki's startup
ecosystem has 483 startups [31]. This is about 71% of

Ist place in Finland

National rating

8th place in Western
Europe

Regional rating

startups and the strongest startup ecosystem in Finland.
In Europe, Helsinki is currently ranked 8th (between
Barcelona and Madrid), having pushed Dublin. In the
Scandinavian countries, Helsinki retains the second
place, ahead of Copenhagen and Oslo.

43rd place in the world

Global rating

Fig. 9. Ranking of the startup ecosystem in Helsinki, Finland

Finland has 2 cities that made it into the top five,
after Oulu gained 2 positions and is ranked S5th,
overtaking Sweden's Malmo and Gothenburg, it entered
the top 150 at 135th place after a huge jump of 60
positions. Oulu is now ranked 5th in Northern Europe.
In the EU, Oulu has risen 21 places and is now ranked
26th with a very small gap to Budapest (25th). Thus,
Finland now has two cities among the top 30 EU cities.

Finland is represented by Helsinki in the top 25 for
Foodtech, where it ranks 15th, up 3 positions from 2022.
Oulu ranks 52nd in the Healthtech ranking, a great
achievement considering the city's global ranking.

108

In addition to its talented and successful
entrepreneurs, Finland recognizes the importance of
promoting its business environment through global
events. Slush, one of the world's largest events for
startups, attracts tens of thousands of participants,
boosting the country's ranking.

With most of Finland's startups located in the
capital, the city is becoming a major startup hub in
Northern Europe, and organizations such as Helsinki
Partners are working to attract and unite ecosystem
stakeholders.

Table 2 shows the best ecosystem startups in
Sweden and Finland.
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Table 2

Famous startups and ecosystem champions in Stockholm and Helsinki

Stockholm, Sweden

Helsinki, Finland

— Polarium — offers lithium batteries for telecommunications.
— Epidemic Sound is a music company that creates music for
online creators.

— Einride is a technology company that develops and
provides solutions for the transportation of goods based on
electric and autonomous vehicles.

— Spotify is a digital music, podcast, and video service that
provides access to millions of songs and other content from
creators around the world.

— SoundCloud is a social audio platform where people can
create and share sounds.

— Klarna is an e-commerce payment platform for merchants
and customers.

— Fidesmo — unites the world of contactless capabilities into
a single secure platform for device manufacturers and service
providers

— RELEX Solutions provides an integrated retail and supply
chain planning system.

— OURA is a wellness app used to improve sleep.

— Aiven is an information technology company that manages
open data.

— Supercell is a mobile game developer.

— Nokia is a multinational communications corporation that
manufactures mobile devices and network infrastructure.

— Wolt is a food delivery company that specializes in real-
time logistics optimization

Compiled according to [27].

Compared to the European countries in question
before the outbreak of full-scale war in 2022, Ukraine
ranked 34th in the StartupBlink ranking. At the same
time, Kyiv was ranked 23rd out of the 25 best cities in
the world for marketing and sales, software, and data.
Many world-famous startups were born in the country,
such as Grammarly, GitLab, People.ai, Ring, and
Bitfury.

In 2022, Ukraine dropped 16 positions in the
StartupBlink ranking. However, already in 2023
Ukraine improved its ranking. This became possible due
to the implementation of a number of projects to support
startups and innovations and the reform of some
institutions. For example, the Innovation Development
Fund (another name for the Fund), established in 2018.
The Innovation Development Fund (also called the
Ukrainian Startup Fund), established in 2018, was
transferred to the Ministry of Digital Transformation in
2022 [32], which simplifies bureaucratic procedures and
expands support for the country's startups. Projects and
initiatives to support Ukrainian startups are also
regularly implemented, both in collaboration with funds
from other countries and directly by government
agencies [33]. According to Pavlo Kartashov, Director
of the Ukrainian Startup Fund, under martial law, this

institution focuses on supporting innovative projects
aimed at the priority needs of the state. For example, a
grant support program for dual-use projects was created
to increase the country's defense capability and post-war
reconstruction [34].

Despite the ongoing war, Ukrainian startups and
the country's IT sector have demonstrated resilience,
and entrepreneurs continue to run their businesses and
remain committed to success even in these difficult
circumstances. Some Ukrainian startups have relocated,
but 95% of startups at least partially remain in Ukraine,
and 55.7% continue to operate exclusively from Ukraine
(according to a survey by TechUkraine in partnership
with the Ukrainian Startup Fund, the Ministry of Digital
Transformation of Ukraine, Emerging Europe, Tech
Emerging Europe Advocates, Global Tech Advocates,
and TA Ventures) [35]. The most popular destinations
abroad are the European Union (38.6%) and the United
States (10%). Nine out of ten startups confirm that they
need financial support to continue operations and/or
expand. Nevertheless, many startups said they plan to
expand their operations in the short term.

Even in the crisis, there are many promising
startups developing in Ukraine. Some of them are
presented in Table 3.

Table 3

Examples of Ukrainian startups that received investments in Q1 2023

Name Business area Attracted investments, USD million
DressX Virtual clothing store 15
Kolibrio Automated auction system on the blockchain 2
Fuelfinance Software for financial management and planning of startups 1
Deus Robotics Warehouse robotization 1,5
GeekPay Spl_utions for .mitigating risks and tracking payments in N/A
digital currencies
Awesomic Service for finding designers for business 0,8
Harmix A service that automatically matches music to videos 0,5
Aspichi Virtual reality solutions for surgery and prosthetics 0,5

Compiled according to [36].
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Ukraine is developing military and technical
solutions at a rapid pace [37]. Projects that used to take
1.5-2 years to implement are now being completed in 2-
3 months. Compared to 2014, the military-technical
solutions industry has grown three to seven times,
depending on the region. The Ministry of Digital
Transformation has identified military tech as a priority
area for the coming years. The Ukrainian Startup Fund
supports this area and provides grants for projects
related to the development of military technology,
cybersecurity, and defense. Dozens of advanced
military-tech startups have emerged in Ukraine during
the war, including:

— QGriselda is a software system for collecting,
organizing and analyzing intelligence from open and
closed sources.

—ST1 is an autonomous drone for searching and
marking explosive objects, which speeds up the
demining process and saves the lives of sappers.

— Khyzhak (Predator) is an infantry tactical system
that increases the effectiveness of machine gunners in
modern mobile combat.

— Airlogix is a reconnaissance system designed for
reconnaissance and artillery adjustment of the GOR
UAV.

—Temerland — Scorpion-2 unmanned robotic
platform that can be used in the defense and civilian
sectors.

— FuelWell -
consumption [38].

In April 2023, the Defense Tech cluster Bravel
was launched — a single platform for cooperation
between companies, the state, and the military, offering
organizational and technical support for development,
as well as access to accelerators and incubators [39]. An
important advantage of Ukrainian military-tech startups
is the fact that their developments are tested on a real
battlefield and meet the needs of a state at war. This
allows companies to adapt to the military environment
faster and demonstrate the effectiveness of their
innovations in practice.

Despite the war, the state has invested UAH 4.7
billion in the development of small and medium-sized
businesses under the government grant program
eRobota, launched by the Ministry of Economy together
with the Ministry of Digital Transformation, the
Ministry of Agrarian Policy, the State Employment
Service, and the Oschadbank to support Ukrainians who
want to become self-employed and promote
entrepreneurship in difficult economic times [40; 41].
"These are investments not only in business
revitalization — new companies have been opened,
existing ones have increased production and are
mastering other areas — but also more than 20,000 new
jobs for Ukrainians in these companies", said Economy
Minister Yulia Svyrydenko.

The eRobota grant program consists of six
different programs:

equipment to reduce fuel

—"Svoya Sprava" — grants for any microbusiness
in the amount of up to UAH 250 thousand.The grant
recipient must create at least one job;

—"Novyi Riven’" — grants of up to UAH 8 million
for the expansion or creation of processing enterprises.
The goal of the program is to increase the share of
processed products, in particular in exports. The grant
recipient is obliged to create up to 25 jobs;

—“Sviy Sad" grants for the creation or
development of horticulture, berry growing and
viticulture — up to UAH 400 thousand per 1 hectare.
Employment of 6-10 permanent and 125-425 seasonal
workers, depending on the crop and planting area.

— “Svoya Teplytsia” — grants for the construction
of new greenhouses — up to UAH 7 million for 2
hectares.The grant recipient must create at least 14 jobs;

—"IT startup" (under development);

— "Start v IT" — grants for training new skills in the
field of information technology (under development).

One of the ways that Ukrainian startups can receive
assistance is through separate funding programs from
international companies. For example, the USAID
Competitive Economy of Ukraine program has
supported the participation of 348 Ukrainian businesses
from the IT, creative industries, food and furniture
sectors in 31 international trade missions in countries
such as the United States, the United Kingdom, France,
Spain, and Germany since the beginning of the full-scale
war [42]. The grant program is being implemented in
partnership with the Ministry of Economy of Ukraine,
the Ministry of Digital Transformation of Ukraine, the
Ukrainian Startup Fund, and the Office for
Entrepreneurship and Export Development.

A study of the startup ecosystems of Finland and
Sweden shows that there are additional opportunities for
innovative development of Ukraine's territories during
the war and post-war periods. These Scandinavian
countries have successfully overcome difficult periods
and implemented strategies that promote innovative
growth and economic development. Considering the
experience of Sweden and Finland, Ukraine can
implement a number of measures to improve the
preconditions for regional innovation development:

1) Lessons from the experience of Sweden and
Finland point to the necessity of creating a startup
support infrastructure, including accelerators, incuba-
tors, technology parks, and state support programs.

2) Ukraine should pay special attention to
education and research to ensure access to qualified
personnel and innovative technologies.

3) Reforms in legislation, taxation and legal
protection of investments can make Ukraine more
attractive to investors and entrepreneurs.

4) It is important to stimulate the development of
startups in the regions, especially those affected by the
war, which contributes to accelerated development and
reduction of social and economic inequality.

5) Ukraine can use the experience of Sweden and
Finland to develop partnerships and international
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cooperation in the field of innovation and
entrepreneurship.

The research has shown that despite Sweden and
Finland's tremendous achievements in the field of
startup development, most of these structures are
located in the capitals of the countries. This suggests that
although this practice is effective on a national scale, it
does not have a qualitative impact on regional
development.

On the other hand, it should be noted that the
population of Sweden is about 3.5 times smaller than
that of Ukraine, and Finland is about 7 times smaller.
The same applies to the number of populated areas and
large cities.

In the post-war period, Ukraine has a unique
opportunity to intensify regional development by
mobilizing the potential of professionals who have
relocated from the occupied and frontline territories to
other regions of the country. These professionals have
valuable knowledge and experience that can be used to
create new startups and innovative projects.

The process of forming a startup ecosystem around

these professionals can give impetus to the development

References

1. Iragi Startup Market: Unraveling the

Untapped Opportunities.

of new businesses or the innovative transformation of
traditional sectors of regional economies. However, in
order for this initiative to bear maximum fruit, a set of
appropriate regulatory, organizational, and infra-
structural measures must be implemented to ensure
favorable conditions for the work and development of
such specialists.

The development of specialized support programs,
a focus on education and research, and the creation of
communication platforms and communities for
professionals can  stimulate  innovation and
entrepreneurship in the regions. This will help
strengthen the technological and digital components of
regional economies and their competitiveness, create
new jobs and high value-added activities.

Thus, the use of the potential of specialist reloca-
tion is a promising and effective tool for stimulating
regional development in post-war Ukraine. With the
right approach and support from the authorities, it can
become an important factor in the accelerated recovery
and modernization of the Ukrainian economy on an
innovative basis.

KAPITA Business Hub. Retrieved from

https://www.kapita.ig/content/issue/iragi-startup-market-unraveling-untapped-opportunities-report-summary.
2. Rwanda: KIC, a pan African innovation hub. (2022). Africa News Agency. Retrieved from https://africa-news-

agency.com/rwanda-kic-a-pan-african-innovation-hub.
3. The Startup Ecosystem of Sarajevo.
ba#industryRanking.
4. A guide to the

innovation ecosystem of Sri

Retrieved from https://www.startupblink.com/startup-ecosystem/sarajevo-

Lanka. (2023). Innovation Lab Asia. Retrieved from

https://www.srilankabusiness.com/ebooks/ila-country-report-sri-lanka.pdf.

5. Kasych, A. O., Dzhura, A. M. (2019). Startapy yak forma pidpryiemnytskoi diialnosti: poniattia, znachennia, zarubizhnyi
dosvid [Startups as a form of entrepreneurial activity: concept, value, foreign experience]. Investytsiyi: praktyka ta dosvid —
Investments: practice and experience, 2, pp. 24-31. DOI: https://doi.org/10.32702/2306-6814.2019.2.24 [in Ukrainian].

6. Salikhova, O. B., Kurchenko, O. O. (2020). Kontseptualni zasady Stratehii rozbudovy tekhnolohooriientovanykh startapiv v

interesakh innovatsiinoho rozvytku ekonomiky Ukrainy [The Conceptual Bases of the Strategy for the Advancing of Technology-
Oriented Startups in the Interests of Innovative Development of Ukrainian Economy]. Business Inform, 9, pp. 65-75. DOI:
https://doi.org/10.32983/2222-4459-2020-9-65-75 [in Ukrainian].

7. Halakhova, T. O., Yevdochenko, O. O., Kyslytsyna, O. V. (2021). Determinanty uspikhu ta dyverhentni aspekty rozvytku
startap-kompanii u hlobalnomu biznes-seredovyshchi [The Determinants of Success and Divergent Aspects of the Startup Companies
Development in the Global Business Environment]. Business Inform, 8, pp. 6-12. DOI: https://doi.org/10.32983/2222-4459-2021-8-
6-12 [in Ukrainian].

8. lvanchenko, N. O., Podskrebko, O. S., Sidletska, A. O. (2022). Osnovni problemy ta perspektyvy rozvytku rynku startapiv v
Ukraini [The Main Problems and Prospects for the Development of the Startup Market in Ukraine]. Business Inform, 4, pp. 303-311.
DOI: https://doi.org/10.32983/2222-4459-2020-4-303-311 [in Ukrainian].

9. Dyba, M. 1., Gernego, I. O. (2022). Dzherela finansuvannia venchurnykh startapiv v umovakh COVID-19 [Sources of Venture
Startup Funding in the Conditions of COVID-19]. Ekon. Ukr., 4, pp. 37-49. DOI: https://doi.org/10.15407/economyukr.2022.04.037
[in Ukrainian].

10. Sytnik, N. I. (2019). Infrastrukturne zabezpechennia rozvytku startap proektiv v Ukraini [Infrastructure Support for the
Development of Startup Projects in Ukraine]. Naukovyi visnyk Khersonskoho derzhavnoho universytetu — Scientific Bulletin of Kherson
State University, 36, pp. 59-63. DOI: https://doi.org/10.32999/ksu2307-8030/2019-36-10 [in Ukrainian].

11. Davydenko, N., Volkov, A. (2022). Viina v Ukraini: Kryza innovatsiinykh startapiv [The war in Ukraine: the crisis of
innovative startup]. Ekonomika ta Suspilstvo — Economy and Society, 38. DOI: https://doi.org/10.32782/2524-0072/2022-38-55 [in
Ukrainian].

12. Levkovets, O. M. (2022). Startap-ekosystema Ukrainy v konteksti zavdan zberezhennia ta rozvytku innovatsiinoho
potentsialu [Startup ecosystem of Ukraine in the context of tasks of preservation and development of innovative potential].
Ekonomichna teoriia ta pravo — Economic Theory and Law, 3, pp. 59-85. DOI: https://doi.org/10.31359/2411-5584-2022-50-3-59 [in
Ukrainian].

13. Hubarieva, 1. (2023). Ekosystemy startapiv v Ukraini: problemy, tendentsii, perspektyvy [Startup ecosystems in Ukraine:
problems, trends, prospects]. Ekonomika ta Suspilstvo — Economy and Society, 55. DOI: https://doi.org/10.32782/2524-0072/2023-55-
95 [in Ukrainian].

14. Vidbudova dlia rozvytku: zarubizhnyi dosvid ta ukrainski perspektyvy [Reconstruction for development: foreign experience
and Ukrainian perspectives]. (2023). Kyiv, State University "Institute of Economics and Forecasting of the National Academy of

111

Exonomiunmii BicHuk JJonbacy Ne 4(74), 2023



R. Lytvynskyi

Sciences of Ukraine" of the National Academy of Sciences of Ukraine. 571 p. Retrieved from http://ief.org.ua/wp-
content/uploads/2023/08/Reconstruction-for-development.pdf [in Ukrainian].

15. Yatskevych, I. (2022). Innovatsiina polityka Ukrainy v pisliavoiennyi period [Innovation policy of Ukraine in the postwar
period]. Ekonomika ta Suspilstvo — Economy and Society, 39. DOI: https://doi.org/10.32782/2524-0072/2022-39-53 [in Ukrainian].

16. Ries, E. (2011). The Lean Startup: How Today’s Entrepreneurs Use Continuous Innovation to Create Radically Successful
Businesses. Currency. 336 p.

17. Blank, S., Dorf, B. (2012). The Startup Owner’s Manual. The Step-by-Step Guide for Building a Great Company. K&S
Ranch. 1090 p.

18. European Startup Network. Retrieved from https://europeanstartupnetwork.eu.

19. Pidorycheva, 1. (2020). Innovatsiina ekosystema v suchasnykh ekonomichnykh doslidzhenniakh [Innovation ecosystem in
contemporary economic researches]. Econ. promisl., 2, pp. 54-92. DOI: http://doi.org/10.15407/econindustry2020.02.054 [in
Ukrainian].

20. Moore, J. F. (1993). Predators and Prey: A New Ecology of Competition. Harvard business review, 71 (3), pp. 75-86.
Retrieved from https://www.researchgate.net/publication/13172133_Predators_and_Prey_A New_Ecology_of Competition.

21. Adner, R. (2006). Match Your Innovation Strategy to Your Innovation Ecosystem. Harvard business review, 84 (4), pp. 98-
107.

22. Adner, R. (2017). Ecosystem as Structure: An Actionable Construct for Strategy. Journal of Management, 43 (1), pp. 39-58.
DOI: https://doi.org/10.1177/0149206316678451.

23. Pidorycheva, 1., Shevtsova, H., Antonyuk, V., Shvets, N., Pchelynska, H. (2020). A Conceptual Framework for Developing
of Regional Innovation Ecosystems. European Journal of Sustainable Development, Vol. 9(3), pp. 626-640. DOI:
https://doi.org/10.14207/ejsd.2020.v9n3p626.

24. Kobernyk, Andrii O. (2021). Rehionalni innovatsiini ekosystemy v Ukraini [Regional Innovation Ecosystems in Ukraine].
Business Inform, 7, pp. 56—61. DOI: https://doi.org/10.32983/2222-4459-2021-7-56-61 [in Ukrainian].

25. Shevtsova, H. Z., Omelyanenko, V. A., Prokopenko, O. V. (2020). Kontseptualni pytannia tsyfrovizatsii innovatsiinykh
merezh  [Conceptual issues of innovation networks digitalization]. Econ. promisl., 4, pp. 67-90. DOI:
https://doi.org/10.15407/econindustry2020.04.067.

26. Omelyanenko, V., Pidorycheva, 1., Shevtsova, H., Omelianenko, O., Rudenko, N., Yurchenko, O. (2023). Digitalization of
Innovation Networks: Theoretical and Empirical Issues. 2023 46th MIPRO ICT and Electronics Convention (MIPRO). (pp. 109-113).
Opatija, Croatia. DOI: https://doi.org/10.23919/MIPR0O57284.2023.10159948.

27. StartupBlink. Retrieved from https://www.startupblink.com.

28. Nordic Demo Day. Retrieved from https://www.nordicdemoday.com.

29. Vinnova. Retrieved from https://www.vinnova.se/en.

30. Stockholm's startup ecosystem. https://www.startupblink.com/startup-ecosystem/stockholm-se.

31. Helsinki's startup ecosystem. Retrieved from https://www.startupblink.com/startup-ecosystem/helsinki-fi.

32. Fond rozvytku innovatsii perekhodyt v upravlinnia Mintsyfry, - rishennia Uriadu [The Innovation Development Fund will be
transferred to the management of the Ministry of Digital Transformation - Government decision]. Government portal of Ukraine.
Retrieved from https://www.kmu.gov.ua/news/fond-rozvytku-innovatsii-perekhodyt-v-upravlinnia-mintsyfry-rishennia-uriadu [in
Ukrainian].

33. Pro realizatsiiu eksperymentalnoho proektu shchodo nadannia na konkursnykh zasadakh finansovoi pidtrymky startapam v
Ukraini, u tomu chysli v sferi informatsiinykh tekhnolohii [On the implementation of an experimental project to provide financial
support to startups in Ukraine, including in the field of information technology, on a competitive basis]. Verkhovna Rada of Ukraine.
Retrieved from https://zakon.rada.gov.ua/laws/show/736-2022-%D0%BF#Text [in Ukrainian].

34. Kartashov, P. Vyzhyty popry viinu: yak ekosystema startapiv naroshchuie rezylientnist [Surviving the war: how the startup
ecosystem is building resilience]. Retrieved from https://mind.ua/openmind/20245943-vizhiti-popri-vijnu-yak-ekosistema-startapiv-
naroshchue-rezilentnist [in Ukrainian].

35. The country at war: The wvoice of Ukrainian start-ups. Retrieved from https://drive.google.com/file/d/
18kV886D29iQ3ENmMS9INell3AjFgzeBvoV/view.

36. Investytsii v ukrainski startapy za Q1/2023 [Investments in Ukrainian startups in Q1/2023]. ain.ua. Retrieved from
https://ain.ua/2023/04/25/investycziyi-v-ukrayinski-startapy-q1-2023 [in Ukrainian].

37. Military-tech v Ukraini: yak rozvyvaietsia napriam ta yaki yurydychni niuansy dlia startapiv [Military-tech in Ukraine: how
the sector is developing and what are the legal nuances for startups]. Retrieved from https://ain.ua/2023/09/15/military-tech-v-ukrayini-
yak-rozvyvayetsya-napryam-ta-yaki-yurydychni-nyuansy-dlya-startapiv [in Ukrainian].

38. Kabinet Startapiv Ukrainy: ukrainski miltech-startapy zapitchyly innovatsiini produkty Mykhailu Fedorovu [Cabinet of
Startups of Ukraine: Ukrainian miltech startups pitch innovative products to Mikhail Fedorov]. Retrieved from
https://www.kmu.gov.ua/news/kabinet-startapiv-ukrainy-ukrainski-miltech-startapy-zapitchyly-innovatsiini-produkty-mykhailu-
fedorovu [in Ukrainian].

39. Klaster pidtrymky rozvytku oboronnykh tekhnolohii v Ukraini [Defense Tech development support cluster in Ukraine].
Retrieved from https://bravel.gov.ua [in Ukrainian].

40. Za prohramoiu «eRobota» pidpryiemtsi otrymaly hranty na 4,7 miliarda [Under the eRobota program, entrepreneurs received
grants worth 4.7 billion]. Retrieved from https://minfin.com.ua/ua/2023/09/02/111843770 [in Ukrainian].

41. Uriadova prohrama bezpovorotnykh hrantiv dlia stvorennia ta rozvytku vlasnoho biznesu — eRobota [The government's
program of non-refundable grants for starting and developing your own business — eRobota]. Retrieved from https://erobota.diia.gov.ua
[in Ukrainian].

42. Ukrainskyi biznes mozhe otrymaty hranty dlia rozvytku na sumu vid 35 do 90 tys. dollariv [Ukrainian businesses can receive
development grants in the amount of 35 to 90 thousand dollars]. Retrieved from https://www.me.gov.ua/News/Detail?lang=uk-
UA&id=d6edd538-735h-4491-8093-31d70292f2f4&title=UkrainskiiBiznes [in Ukrainian].

112

Exonomiunmii BicHuk JJoubacy Ne 4(74), 2023



R. Lytvynskyi

JInutBuHchkuii P. B. IlocuiieHHs perioHaJbHOr0 po3BUTKY 32 I0IIOMOI'0I0 CTAPTAI-eKOCHCTEM

3Ha4Hy POJIb Y CTUMYJIIOBAaHHI eKOHOMIYHOTO 3pOCTAHHS y BOEHHUII Ta MICIIBOECHHUIA IEPioH Biirpae perioHanbHUN PO3BUTOK
Ha iHHOBamiiHMX 3acagax. CTBOPEHHs IHHOBAI[IMHUX €KOCHCTEM, IO HMiATPUMYIOTH PO3BHTOK CTAapTalliB Ta MaluX IHHOBAI[IMHIX
MANPUEMCTB, 3a0e31edye GopMyBaHHS CIPUATIMBOTO Oi3HEC-KIIMaTy y perioHax Ta 3aJlydeHHs iHBECTHIiH, 3MEHIIye 3aIeXHICTh
PETiOHIB Bil TpaAMIIIHKUX raxy3eii, CTBOPIOE BUCOKOKBaTi(hikoBaHi poOoYi MicLis i pO3BHBAE MIAIPUEMHHULIBKI TaJaHTH.

Mertor0 IOCHi/KEHHsI € BU3HAYEHHsI OCOOJHMBOCTEH €KOCHCTeM CTapTalliB, iXHBOrO BIUIMBY Ha pEriOHAaJIbHUH PO3BUTOK Ta
BUSIBJICHHS (haKTOPIB yCHIIIHOTO (QyHKI[IOHYBaHHS TAKUX €KOCHCTEM Ha OCHOBI aHAII3y 3apyOi>KHOTO TOCBiy.

VY crarTi npoaHaii3oBaHO HOCBin (OpMyBaHHS H PO3BHTKY exocucreM crapramiB y IlIBemii ta ®inmsnaii, BusBieHo ixHi
VHIKaIbHI II€peBard, iCTOPHYHI MOCATHEHHS Ta NoTouHi TpeHau. Y IlIBemii cmocrepiraeTbcsi BHCOKMII piBeHb TIII00AIBHOL
KOHKYPEHTOCIIPOMOXKHOCTI, 30KpeMa 3aBsKH aKTHBHIA MiATPUMII [EP)KAaBHOTO CEKTOPY Ta CHPHUITIMBOMY Oi3Hec-KiiMary.
OiHIAHIS CIABUTHCS CBOIM IHHOBAIIHHUM MOTEHIIaI0M, CTablIbHIM Oi3HEC-CepeIoBHIIEM, IPUBAOIMBIMEI YMOBaMH AJIsI CTApTAIIiB
Ta iHBecTOpiB. Pe3ynpTaTH MOCIHIIKEHHS CBiMYaTh NMPO CTIMKMI yCIiX i MEPCIIeKTUBH IOJAJIBIIOTO 3POCTAHHS 000X EKOCHCTEM Y
MDKHapoAHOMY MacmiTali.

V xozi 1ociKeHHs BUSBIICHO, 110 HE 3Ba)kaloul Ha Benu4esHi gocsruenHs [senii Ta @innsHail B chepi po3BUTKY cTapTamis,
OLIBLIICTh TAKMX CTPYKTYP PO3TALLIOBAHO B CTOJNHUIAX KpaiH. 3po0JieHO BUCHOBOK, L0 XO4a MO/i0Ha MpaKTHKa € pe3yJbTaTUBHOIO B
HalliOHAJILBHOMY MacmTabi, aje He Jla€ sIKICHOTO BIUIMBY Ha PO3BUTOK PETiOHIB.

B ymoBax moBoenHoro mepiofgy B YKpaiHi iCHye yHiIKaJbHa MOJJIMBICTB ISl aKTHBI3allil PEriOHANBHOTO PO3BUTKY depe3
MoOii3amio noTeHniany ¢axisIiB, SKi peIOKYBAIUCH 3 OKYIIOBAaHHUX Ta IMPU(PPOHTOBHX TEPUTOPIH B iHII perionu kpainu. IIpomec
(GbopMyBaHHSI €KOCHUCTEM CTapTaIliB HaBKOJIO LUX (axiBLiB MOXE JaTH IOLITOBX PO3BUTKY HOBHMX BHAIB Oi3HeCy 4M iHHOBALiHHIH
TpaHchopmallii TpaaULiHHIX CEKTOPIB perioHaTbHUX eKOHOMIK. J[iist ycmimHoT peanizaiii Takoro miaxo1y He0OXiJHO BIPOBAHKEHHS
KOMIUIEKCY BIATIOBITHUX 3aXOJiB PETYIIITOPHOTO, OPraHi3aliifHOTro Ta iHPPacTPYKTYpHOTO XapaKkTepy.

Knrouosi cnosa: iHHOBaLIHHUI PO3BUTOK, CTApTAIl, IOBOEHHE BiJHOBJICHHS, PETiOH.

Lytvynskyi R. Enhancing Regional Development with Startup Ecosystems

Regional development based on innovation plays a significant role in stimulating economic growth in the wartime and postwar
periods. The creation of innovative ecosystems that support the development of startups and small innovative enterprises ensures the
formation of a favorable business climate in the regions and attracts investment, reduces the dependence of regions on traditional
industries, creates highly skilled jobs and develops entrepreneurial talent.

The purpose of the study is to determine the features of startup ecosystems, their impact on regional development, and to identify
the factors of successful functioning of such ecosystems based on the analysis of foreign experience.

The article analyzes the experience of formation and development of startup ecosystems in Sweden and Finland, identifies their
unique advantages, historical achievements, and current trends. Sweden has a high level of global competitiveness due to active support
from the public sector and a favorable business climate. Finland is known for its innovative potential, stable business environment, and
attractive conditions for startups and investors. The results of the study demonstrate the sustainable success and prospects for further
growth of both ecosystems on an international scale.

The study found that despite Sweden and Finland's tremendous achievements in the field of startup development, most of these
structures are in the capitals of the countries. It is concluded that although this practice is effective on a national scale, it does not have
a qualitative impact on regional development.

In the post-war period, Ukraine has a unique opportunity to intensify regional development by mobilizing the potential of
specialists who have relocated from the occupied and frontline territories to other regions of the country. The process of forming startup
ecosystems around these professionals can give impetus to the development of new types of business or innovative transformation of
traditional sectors of regional economies. To successfully implement this approach, a set of appropriate regulatory, organizational, and
infrastructural measures must be implemented.

Keywords: innovative development, startup, post-war recovery, region.
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