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Introduction

The statement that socio-economic inequality has a
massive character and in many parts of theworld isgetting
wider is to be found in modern books devoted to this
problem. For example, income inequdity in the United
States, the richest society on earth, has widened in every
year since the 1980s. By 2000, nearly 3 per cent of
American households were living on less than $5,000 a
year while over 13 percent had incomes of $100,000 and
over. This statistical evidence indicates the scale of
inequality, but it does not allow usto understand its social
nature and impact [1]. Blossfeld et a. (2011) explainsan
aspect which was unclear: how the patterns of social
inequality in modern societies are changing through
globalization. Therefore, his research compares the
consequencesof globalization for the devel opment of socid
inequalitiesin Europe by analyzing nine European countries
from five welfare and labour market regimes [2].

Wal by assumesthat equality matters not only because
it is a major contemporary framework of justice and
progress, but aso because inequalities affect the different
forms and speed of economic and human development.
For instance, class is an evident inequality, but not the
only significant one. Inequalities are also associated with
gender, ethnicity, race, nation, religion, able-bodiedness,
sexual orientation, age, generation, linguistic community
and more. Theseinequalitiesaffect thedifferencesbetween
forms of modernity as well as the key dynamics of socid
change[3]. “Economicinequdlity isparticularly significant
for peopl€e's capacity to have access to and command of
resources. Inequality has an impact right across society”
[4]. Beramendi and Anderson show how democracy helps
to shape levels of income inequality in society [5]. Li and
Reuveny also raise a question about how democracy
influences distribution of income [6]. The OECD also
devoted recent articlesto theincome inequality problems.
In many OECD countries, incomeinequality hasincreased
over the past decades. In some countries, top incomes
have captured a large share of the overall income gains,
while income for others hasrisen little. At the same time,
poverty remains a pressing policy issue, not only because
of the negative effects of the recent economic crises [7].

Multiple Complex Inequalities

Itiswidely known that inequality refersto disparities
between individuals, groups and nations in access to
resources, opportunities, assets and income. Ridge /

Wright (2008) as well as other researchers write that
inequality has a high impact right across society. It can
be seen in people’s life chances, their health and life
expectancy and their education and employment
opportunities [4]. Unequal social relations involve
difference as well as inequality. Some aspects of the
different activitiesmay be positively valued, while others
will be considered as unjust. A concept of ‘complex
inequalities combinesinequality and difference[3].
Class has traditionally been seen as the main form
of social inequality [3]. But now some sociologists have
claimed that the study of class is no longer relevant to
understanding contemporary society at al, if it ever was
[1]. Walby (2009) considers gender and ethnicity
important forms of inequality, as can be the case with
disability, faith, age, and sexual orientation (itisillegal to
discriminate on grounds of gender, ethnicity, disability,
faith, age, and sexual orientation in the EU: see the
European Commission 2007a[3]. She also shows a new
form of inequalities, such as global warming, which has
had stronger effects on the poor South rather than the
rich North of the world and on future generations.
Class can be acomplex inegquality and is often seen
as inequality in which the defining feature is economic
exploitation, a presumption of a common standard of
access to income and wealth against which to measure
inequality. Class regime is to be found not only in the
economy, but also in the pality, violence and civil society
[3]. InBritain, for example, the official Registrar Genera’s
(RG) socia class scheme has historically been used asa
part of employment aggregate approach (Reid, 1998) [1].
This scheme (Table 1) groups a large number of
occupations into a smaller number of hierarchically
organized classes. Occupationally based class schemes
can be correlated with alarge number of other variables,
such asrates of illness or the proportion of young people
going to university, and this alows the measurement of
statistical correlations between occupational class and
differences in health, education, income, etc. [1].
“Research on health inequalities has shown that
mortality rates follow a ‘class gradient’; in other words
that the percentages of the population dying and beingill
are highest among social classV (unskilled occupations)
and they decrease as one moves ‘up’ the class scheme
to their lowest level in class | (professionals)” [1]. This
scheme was replaced from 2001 by an alternative more
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Table 1
Registrar General’s Social Classscheme
Social Class Occupations Examples
I Professiona Solicitor, doctor
I Managerial and technica Manager, nurse
N Skilled non-manua Secretary, recepti onist
1M Skilled manual Electrician, hairdresser
v Partly skill ed Caretaker, hospita porter
Vv Unskilled Cleaner, labourer

Source: Butler / Wett (2007), p. 6

complex scheme, the National Statistics Socio-Economic
Classification (NS-SEC) [1].

There is an approach which segregates the bases
of each of the categories: class is grounded in the
economy; gender isadiscourse about sexua and biological
differences; ethnicity relatesto discourses about exclusion
and inclusion. It can be noted that gender relations
are a complex inequality. A current model is found in
modernization theory as applied to gender relations.
According to this approach, economic development is
seen to increase women's employment which in turn
erodesthetraditional family form and then all other forms
of gender inequality. A key focus was on the duality of
family-welfare state relationship to produce distinctive
varietiesof male breadwinner regimes. Therearedifferences
in the extent to which there is a ‘male breadwinner-
female housewife' model, ranging from ‘strong male
breadwinner’ and ‘ modified male breadwinner’ to ‘ weak
male breadwinner’ (sometimesreferred to as* dua earner’).
Ireland, for example, istaken as most typical of the strong
male breadwinner model, with Britain sometimes being
included, while others such as Germany, are seen as a
modified male breadwinner model. Sweden is seen to
follow aweak male breadwinner model and sometimes
dual earner [3]. There are domestic and public forms of
gender regime for women. In the state with the domestic
gender regimewomen areonly rarely present intheformal
institutions of political power, such as parliaments,
cabinets, and the governing bodies of organized religions.
In the public gender regime women are present in these
institutions [3].

Ethnic relations are also complex inequalities. Ethnic
groups usually take themselves as sharing a common
background and heritage in contrast to other types of
groups [3]. ,, The minoritization of some ethnic groups
is an active process and not pregiven, and involves the
economy, polity, violence, and civil society, even though
dominant ethnic groups will often treat themselves as
the norm without an ethnicity” [3].

Further regimes of complex inequalitiesare disability
and sexual orientation. According to Walby (2009),
disability is considered as a medical matter concerning
impaired bodies and as having little to do with society.
However, the environment may be enabling or disabling.
An impaired body is only disable if the environment is
disabling. For example, with contact lenses aperson with
poor eyesight is not visually disabled. In economic sense
a disabling environment may mean that people with
impairments have difficulty earning a good income
while economic resources are needed to ensure that an
environment is not disabling. Disability has a political
dimension (accessto political power), violence component
and acivil society dimension. Asfor thesexual orientation,
there can be discrimination in employment and in
access to resources. There can be risks of violence and
harassment against gay and lesbian people [3].

»Regimes of inequality intersect within each
institutional domain and there are usually multiple regimes
within each such domain. Each regime of complex
inequality is constituted in the ingtitutional domains of
civil society, economy, polity, and violence. When
addressing class inequalities the most frequent focus has
been on the economy, with only a secondary interest in
culture and civil society” [3].

Inequality on Labour Markets

According to Blossfeld et al. (2011), the form and
extent of labour market flexibility may strongly vary in
the different regimes of Europe and should be shaped
decisively by the given configuration of country-specific
labour markets, welfare states, and education systems.
The author says that in regimes with a low degree of
flexibility in their labour markets (e.g., Germany, the
Netherlands, Italy, Spain), the globalization process should
haveled to anincreasing division of society into astrongly
protected group of high earners and ever-larger
marginalized group of people who have difficulties in
finding stable employment. In these systemswell-qualified
maleemployeesin their mid-career arefirmly and securely
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established in the labour market and today are strongly
protected against the competition of job seekers. In
flexible labour market regimes, employment risks are
aleviated by relatively rapid integration or reintegration
chances. This is less possible in systems with well-
protected insiders. Hence, this means that in countries
with less flexible labour markets, the growing economic
competition resulting from the globalization process has
led to a sudden increase in labour market risks, above all
for young people starting their careers, women after
employment breaks and the unemployed and unqualified.
In Southern European regimes, the inequalities between
insidersand outsidersin the globalization processare even
stronger than in conservative regimes, becausetheir labour
market structures are more inelastic and the welfare state
isfar more fragmented than in the conservative countries
of Central Europe [2].

Differences in labour earnings inequality (inequality
among those who earn an income from employment) and
labour incomeinequality (inequality amongall peopleinthe
working-age population) are influenced by cross-country
differencesin wagerates, hoursworked and inactivity rates.
Among the OECD countries, earnings inequality for full-
time employees is highest in Chile, the United States and
Portugal, while Switzerland, Belgium and Denmark are the
most equal countries. Inequality is generally higher for all
the full-time employed, reflecting the wider dispersion of
earnings among the salf-employed [7].

The Gini coefficient is a commonly used measure
of inequality. A Gini coefficient of zero represents
complete equality, whereincomeis shared equally among
all households. A Gini coefficient of 100 represents
complete inequality, where only one household has al
the income and the rest have none [4]. , Extending the
analysis to part-time workers, the unemployed and the
inactive raisesthe Gini index, reflecting the largeincome
differentials for these groups and the group of full-time
workers (unemployed individuals and the inactive enter
the calculation with zero income astransfers are not taken
into account). Theincreasein the Gini index isparticularly
large for countries where part-time workers make up a
sizable share of total employment and for countries with
a high unemployment rate and many inactive people of
working age. While the Gini indices of the population
sub-groups are highly correlated (the correlation
coefficients are between 0.8 and 0.9), there are severa
countries, such as Belgium, Italy and Estonia, for which
the choice of the group matters considerably for the
inequality ranking” [7].

Effects of Democracy and Economic Openness

There are considerable differences in the level of
disposable income inequality across rich countries.
Mexico and Russia have the most unegqual distributions,
followed by English-speaking countries together

with Southern European countries. Other continental
European nations come next, and the Nordic countries
show thelowest level of inequality. M ost Eastern European
countries show low to medium level s of inequality, while
Taiwan and Japan are in an intermediate position [5].
» Thisclustering owes much to theworking of the national
tax-and-benefit systems, which play a considerable role
in narrowingthe original market income distribution” [5].

Li and Reuveny (2009) have demonstrated the need
to study the effects on income inequality of economic
openness and democracy together. They claimed that
better theoretical explanations of inequality should
consider economic openness and democracy together.
Their statistical findingsindicate that the trade openness
tends to be associated with more equitable income
distribution within countries, but foreign direct investments
leads to greater income inequality, and foreign financial
capital inflows do not have any significant effect on
income inequality. A rise in democracy reduces the level
of income inequality within countries. In addition,
democratic governance mediates and weakens the
undesirableimpact of foreign direct investment onincome
inequality in the OECD world but not in developed
countries [6].

Progress indicators

There are four major types of approach to progress
in the contemporary global era: economic development,
equality, human rights and capabilities. Increases in
economic development are linked to increases in other
aspects of the good life [3]. According to Walby (2009),
the main challenge is to use the indicators of economic
development as measures of progress. There are aso
other matters that are important, including human rights
and a broader notion of human and not just economic
development [3]. , People in the countries in the
OECD have the highest incomes, those in Sub-Saharan
Africa are lowest” [3]. Financial aid from developed
countriesand international organizationsto less devel oped
countries should be designed to reduce poverty [6].
Equality is the main challenge to the acceptance of
progress as economic development [3].

Walby (2009) indicates that class-based economic
inequalities within countries are increasing in many
countries, while gender-based economic inequalities
within countries are often declining. ,, When the whole
world is taken as the unit within which to analyse
inequality rather than individual countries, then the
centuries-long increase in global economic inequalities
has stopped as a result of the surging economic growth
in China and to a lesser extent India. There has been an
increase in the democratic access to power, not only an
increase in a narrowly defined suffrage-democracy but
also the increased presence of women in parliaments
(though this is not so everywhere)” [3]. There is some
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reduction in the use of violence as a form of power
against women [3].

Conclusion

This paper wantsto emphasize an impact of existing
socio-economic inequalities on the modern society. Firstly
it has briefly represented complex inequalities such as
class, gender, ethnic relations and other inequalities like
disability and sexual orientation. Problems of income
inequality are given a particular place in this paper. The
current situation on labour market is briefly analyzed by
describing labour income inequality and employment
inequalitiesin different countries. The Gini coefficientis
still a commonly used measure of inequality. However,
Li and Reuveny have demonstrated an improved
methodology of measuring income inequality by adding
effects of democracy, trade openness, foreign direct
investments and foreign financia capital inflows. Their
main suggestion is to reduce poverty with the help of
financial aid from developed countries and international
organizationsto less devel oped countries. And finally four
major types of approach to progress such as economic
development, equality, human rights and capabilities
are introduced in this work. The last findings show
that class-based economic inequalities within countries
are increasing in many countries, while gender-based
economic inequalitieswithin countries are often declining.
Also anincreasing influence of democracy oninequalities
and some reduction in the use of violence are seenin a
modern society. Therefore, it can be expected that some
inequalitieswill be lower, and thiscan improve the socio-
economic situation in the world.
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Pynenxo JI. B., Ctemenko II. O. ConiaabHo-
€KOHOMIi4YHA HepiBHICTb y Cy4acHOMY CyCHiJIbCTBI

Basyrouucs Ha akTyalnbHUX AaHUX, LIS CTATTs OKa-
3y€, SIK PO3BUBAIOTHCS CKIIAJIOBI COIiaTbHO-€KOHOMIYHOT
HEPIBHOCTI Y Cy4acHOMY CycniuibCTBI. [locuiatounce Ha
nocnimkenHs Cunbsii Banoi, Tima batnepa, [Tona Batra,
Kyana JIi, Pacdaens Pyseni, biiocchxnpaa, [Tabno bepa-
MeHqi, Kpicrodepa Annepcena, [lirepa Xomiepa Ta iH.,
1151 po0OTa PO3IIIs A€ HEPIBHICTH K MacOBHH (peHOMEH Ta
(heHOMEH, 1110 MTOMIHUPIOETHCS, a TAKOXK OLTBIIT KOHKPETHO
BHUCBITIIIOE 3aCO0M HOT0 BUMipIOBAaHHS Ta actekTH. B pe-
3yNBTaTi 3HAHICHO MUIAXH YIOCKOHAJICHHS CYCIUILCTBA,
B IIUTOMY, a TaKOX Tporpec y chepi AoCHipKeHHs mosa-
HOi IpoOiemu.

Knrouosi cnosa: KOMILIIEKCHA HEPIBHICTh, HEPIBHICTh
JIOXOJIIB, COMIATLHAH KJ1ac, KoedimieHT [IKuHi, BIIKPUTICTH
€KOHOMIKH.

Pynenko JI. B., Cremenko I1. A. CounanbHo-3Kx0-
HOMHY€ECKOe HEPABEHCTBO B COBPEMEHHOM O0IIECTBE

OCHOBLIBaHCI) Ha aKTyaJ'II)HI)IX JaHHBIX, JaHHAsA CTa-
ThsI TIOKA3bIBAET, KAK PA3BHBAIOTCS COCTABIISIFOIIHNE CO-
UATEHO-9KOHOMHYECKOTO HEPABEHCTBA B COBPEMEHHOM
obmiectBe. Ceplnasichk Ha uccienosanus Cribsuu Bamow,
Tuma batnepa, [Tona Barra, Kyana JIu, Padasns Pysenn,
Bnoccdenbaa, [Tadbno bepamenau, Kpucrodepa Annepce-
Ha, [Iutepa Xoiepa u 1p., TaHHAst paboTa pacCMaTpUBAET
HEPaBEHCTBO KaK MacCOBBII M pacipocTpaHstomuiics de-
HOMEH, a TaKKe 00Jiee KOHKPETHO OCBEINAET CPE/ICTBA ETO
I/ISMepeHI/ISI U ACIICKTHI. B 3AaKJIFOYCHHUEC BBISIBIIIFOTCA HyTI/I
COBEpILIEHCTBOBAHUS OOIIECTBA B IIEJIOM, a TaKXkKe IPo-
rpecc B 00JIACTH UCCIICJ0BAHUS TaHHOW MTPOOIIEMBL.

Kniouesvie cro6a. KOMIIEKCHOE HEPaBEHCTBO, He-
PaBEHCTBO J0XOJIOB, COIMANILHBIN Kiacc, KO3 UITUEHT
JI)KI/IHI/I, OTKpI)ITOCTI) 3KOHOMUMKMU.

Rudenko L. V., Steshenko P. O. Socio-economic
Inequality in Modern Society

Based on up-to-date data, this paper wants to show
how different patterns of social and economic inequality
develop in modern society. Referring to the research by
Sylvia Walby, Tim Butler and Paul Weatt, Quan Li and
Rafael Reuveny, Blossfeld et a., Pablo Beramendi and
Christopher J. Anderson, Peter Hoeller, this paper
considers inequality as a massive and extending
phenomenon as well as describes more precisely income
inequality measurement and aspects. Finally it determines
the directions of society's improvement and describes a
progress in this field of studying.

Key words. complex inequality, income inequality,
social class, Gini index, economic openness.
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